January 19, 198¢ LB 94, 247, 570, 576, 683-808

as yet, please contact Joanne immediately. If you don't have
the bill that you are expecting, please contact the Bill
Drafters Office immediately. Mr. Clerk.

CLERK: Mr. President, for the record, I have received a
reference report referring LBs 496-599 including resolutions
8-12, all of which are constitutional amendments.

Mr. President, your Committee on Banking, Commerce and Insurance
to whom we referred LB 94 instructs me to report the same back
to the Legislature with the reccmmendation that it be advanced
to General File with amendments attached (See pages 320-21 of
the Legislative Journal.)

Mr. President, I have hearing notices from the Judiciary
Committee signed by Senator Chizek as Chair, and a second
hearing notice from Judiciary as well as a third hearing notice
from Judiciary, all signed by Senator Chizek.

Mr. President, new bills. (Read LEs 33-726 by title for the
first time. See pages 321-30 ¢f the Legislative Journal.)

Mr. President, a request to add names, Senator Korshoj to
LB 570, Senator Smith to LB 576, Senator Baack to 570 and
Senator Barrett to LB 247.

SPEAXER BARRETT: Stand at ease.

EASE

SPEAKER BARRETT: More bills, Mr. Clerk.

ASSISTANT CLERK: Thank you, Mr. President. (Read LBs 727-776
by title for the first time. See pages 331-42 of the
Legislative Journal.)

EASE

SPEAKER BARRETT: More bill introductions.

ASSISTANT CLERK: Thank you, Mr. Prasident. (Read LBs 777-808
by title for the first time. See pages 343-50 of the

Legislative Journal.)

CLERK: Mr. President, I have reports. Your Committee on
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February 27, 1989 LB 257, 335, 336, 436, 497, 532, 540
654, 670, 705, 800, BR09

SPEAKER BARRETT: Thank you. You've heard the closing and the
question is the advancement of LB 336. Those in favor please
vote aye, opposed nay. Voting cn the advancement of the bill.
Have you ail voted? Record, please.

CLERK: 27 ayes, 0 nays on the advancement of 336,
Mr. President.

SPEAKER BARRETT: LB 336 is advanced. For the record,
Mr. Clerk.

CLERK: Mr. President, I have notice of hearing, appointment,

gubernatorial conferee hearing by the General Affairs Committee,
Mr. President.

Senator Pirsch has amendments to be printed to LB 257. (See
page 886 of the Legislative Journal.)

Urban Affairs Committee whose Chair is Senator Hartnett reports
LB 670 is indefinitely postponed and LB 800 as indefinitely
postponed. (See page 886 of the Legislative Journal.)

r. President, Senators Goodrich, Nelscn and Lowell Johnson
would like to add their name to LB 809 as cc-introducer. {See

page 887 of the Legislative Journal.) That's all that I have,
Mr. President.

SPEAKER BARRETT: Thank you. Senator Hall, would you care to
adjourn us until tomorrow morning, please.

SENATOR HALL: Mr. President, I would...as soon as we drop these
on the Clerk's desk, 1is that possible? (laughter) My
committee, what can I say? We could read those in I...

SPEAKER BARRETT: Any messages on the President's desk,
Mr. Clerk?

CLERK: Mr. President, I have some late messages that have
arrived. Your Committee on Revenue reports LB 705 to General
File with amendments, LB 540 General File with amendments,
LB 497 indefinitely postponed, LB 532 indefinitely postponed,
LB 436 indefinitely postponed, LB 654 indefinitely postponed,
and LB 335 to General File with amendments attached. (See
pages 887-91 of the Legislative Journal.) That's all that I
have, Mr. President.
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March 13, 1989 LB 95, 140, 257, 280, 289, 311, 330
336, 387, 395, 438, 444, 478, 561
588, 603, 606, 643, 683, 705, 710
721,736, 739, 744, 761, 762, 767
769, 780, 807

indefinitely postponed,; LB 478, indefinitely postponed; LB 561,

i ndefi ni t_eI y postponed; LB 387, indefinitely postponed, all
those signed by Senator Chizek as Chair "of the Judiciary
Commi tt ee. (See ﬁages 1081-82 of the Legislative Jaurnal.

Journal page 1082 shows LB 721 as indefinitely postponed.

Nr. President, a series of priority bill designations. gsenator
Hall would like to designate LB 762 as a committee priority.
Senator Hartnett designates |B 95 and LB 444 as Urban Affairs
priority bills. Senator Hartnett chooses LB 603 as his personal
priorit y bill . I,B 739 has been selected by Sen at or Hannibal

LB 606 by Senator Schimek; LB761 ard LB 289 by the Natural
Resources Committee, and LB 807 by Senator Schmit, personally.
LB 769 by Senator Labedz; LB 705 by SenatorAshford; LB 438 by
Senator Wehrbein; LB 710 by Senator Scofield; LB 643 by ggpator
Bernard-Stevens; LB 588 py Senator Chambers; LB 739 by Senator
Hanni bal ; LB 330 by Senator "Pirsch; LB 767 by Senator Smith:

LB736 and LB 780 by General Affairs Committee; |B395 by

Senator Peterson. Senator f.anmb sel ected Transport ati on
Conmittee's LB 280 as a priority bill. | B311 has been select ed
by Senator Landis as his personal priority bill;LB683 by

Senator Schellpeper.

M. President, | have a series of amendments to be printed.
LB 744 by Senator W them LB 336 and LB 257, those by Senator
Withem. ~ (See pages 1083-88 of the Legislative Journal

| have an Attorney General's Opinion addressed tg Senator
Haberman regarding an issue raised by Senator Haberman. (See
pages 1088-90 of the Legislative Journal.)

Nr . Pr_esi dent Nat ur al RESOUI'C_ES Commi ttee will have an
Executive Session at eleven-fifteen in the senate lounge, and
the Banking Committee wil | have an Executive Session at eleven
o'clock in the senate |ounge. Banki ng at el even o' clock,
Nat ural Resources at eleven-fifteen. That's all that I  have,
Mr. President

SPEAKER BARRETT: Thank you, Nr. Clerk. Proceeding then to
Select File, IB 140.

CLERK: Nr. President, 140 is on Se]ect File. Mr. President,
the bill has been considered on Select File. on March 2nd the
Enrol I ment and Review amendnents were adopted. There was an
anendnent to the bill by Senator Chizek that was adopted.
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March 28, 1989 LB 335A, 705

SPEAKER BARRETT: Thank you. To the first bill, Mr. Clerk,
LB 335A.

CLERK: Mr. President, 335A is on General File. It was
introduced by Senator Korshoj. (Title read.) I have no

amendments to the bill, Mr. Preuident.

SPEAKER BARRETT: Senator Korshoj, would you handle the A bill,
please?

SENATOR KORSHOJ: Mr. Speaker and members, I move the A bill
forward with the bill. Thank you.

SPEAKER BARRETT: Thank you. Any discussion? Any discussion?
If not, those in favor of advancing LB 335A please vote aye,

opposed nay. On the advancement of 335A, have you all voted?
Please record.

CLERK: 26 ayes, O nays, Mr. President, on the advancement of
LB 335A.

SPEAKER BARRETT: LB 335A is advanced. LB 705.

CLERK: Mr. President, 705 was a bill that was introduced by

Senators Lindsay and Hall. (Title read.) The bill was
introduced on January 19, referred to the Revenue Committee.
The bill was advanced to General File. I have no amendments to

the bill, I have committee amendments pending to the bill,
Mr. President, excuse me.

SPEAKER BARRETT: Senator Hall, on the committee amendments.

SENATOR HALL: Thank you, Mr. President and members. The
committee amendments, as the Clerk pointecd out, are on the bill.
All they do is add an effective date of July 1, 1989. The
purposes for that is so that it clarifies at what point in time
the exemption would take place. [ would urge the adoption of
the committee amendments.

SPEAKER BARRETT: Is there discussion? 1If not, those in favor
of the adoption of the committee amendments to 705 please vote
aye, opposed nay. Record, please.

CLERK: 26 ayes, O nays on adoption of committee amendments,
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Mr. President.

SPEAKER BARRETT: The conmittee anmendments are adopted. g4 tphe
bill, SenatorLindsay, will youhandle'?

SENATOR LI NDSAY: Thank you, M. President, penbers of the body,
LB 705 which | have introduced along with Senator Hall would
exenpt purchases of art, fine art, by nonprofit fine art nuseuns
fromthe Nebraska state sales tax, excuse me, sales and use tax.
Currently, Nebraska is the only_ state in thecountry that
i mposes a sales tax on these types of purchases. her t at es
have recognized the value of fine arts to their states and'S have
exenpted those particular institutions fromthe payment for that

type of art. This bill is a narrowly defined bill. appl i es
with this definition, it applies to the jJosiyn Art Museum in
Omaha and the Sheldon Art Gallery here in’l.incoln. For the
record, the Sheldon Gallery | believe is already exempt because
of its state ownershinp. The purpose of the bill, grwhat |
guess the reason the bill was brought deals with Joslyn havin
urchased a collectionof art work. I'" Il give you a Iitt?e
ackground on that. That collection was purchased from the
Enron Foundation, | believe. At the time Enron left Omaha an
moved down to Houston, they asked that that collection which ha(ﬁj

been displayed at Joslyn for several years be gjther purchased
or the foundation would sell it. Joslyn chose to purchaseone
of the two collections, arts collections, that being what is
known as the Miller collection and has started to make paynments
on that. It is intended to be paid for over a five-year period.
The first of the four payments including sales tax has already
been paid by Joslyn. This bill would exenpt those final four
installments fromthe purchase, or those final four installnents
fromthe sales tax. The cost on that to the state would be gyer
the course of the entire four install ments would be
approximately $200, 000, W th the exception of this particular
purchase of art by Joslyn, Joslyn has not made a great deal of
other expenditures. |t is not going to have an enormous fi scal
i npact on the state with that exception. Over the other years,
for example, Joslyn spent about $150,000 for art purchases in
1988. That was their total expenditure. Apdexpects to spend
in 1989 approximtely $60,000. 5o with that exception of that
one collection we are not talking about an enornmous fi scal

i mpact . It is, of course, important, the fine arts are
important to the State of Nebraska and not just 4, the Omaha
area. Joslyn, as |I'm sure many of yougre aware, does have
programs which extend throughout the gstate. The outward bound
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Nebraska project trains teachers fromthroughout the states,
throughout Nebraska, brings themin for a week to ten days to
teach them about the arts and they can take this pzck ou  and
include this in their curriculumand teach that to their
students. And approximtely 1,250 teachers fromthroughout 4.

state have attended this program additionally, Joslyn has the
outreach, their outreach trunks program which provides” teaching

kits to, again, to teachers throughout the state, schools
throughout the state which includes sorre of their ducti
of their exhibits, of fampus art exhibits, incl udeg %roc ures

film et cetera, that t eachers can use to include in theii
curriculumfor the benefit of the gstydents.

SPEAKER BARRETT: Senator Lindsay, excuse me. (Gavel.) The
house is not in order. Proceed.

SENATOR IINDSAY: It might be better, M. Speaker, if people
didn't listen to me.  (}3yghter) As | was mentioning, the Joslyn

does have an inpact throug out 'the state with the programs that
it uses to provide these educational opportunities ;g4 students

from all over Nebraska. Joslyn does...it al

approxi mately, oh, last year's attendance was 127, 000 peopl e notS
just fromthe Omha area, but fromthroughout the region, from
greater  Nebraska and from other lEj_arts of the M dwest. The
particular collection that we' re tal king about is consi der ed

be one of the finest collections of western art in the countryc?
Joslyn is known for that collection. one of the probl ems that

the benefactors of Joslyn have run into is that they are
attenpting to raise the $4.5 mllion through private donations,

from foundation donations to finance thepurchase of the gt

collection. It's difficult though to ask people to (onate for
purposes of a sales tax. It does pose an inpedinent to the
purchase by Joslyn. I would also point out that on the
conmittee amendments corrected what was one of the problens in
the bill, that is that the fiscal note showed a cost to the
state  of $31,000 for printing bec,iuse the operative date for
rinting, data processing, mailing, et cetera, the new regs,

ecause of the operative date of the bill , that has been
corrected by the committee amendments. ggo tpat fiscal note is
reduced a bit. Wth that, | would urge the body to advance

LB 705 to Select.
S PEAKER BARRETT: Thank you, sir. Amendnent on the desk.

CLERK: Mr  President, Senator Haberman would nove to amend pe
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bill . . (Haberrman anmendment appears on page 1374 of the
Legi sl ative Journal .)

SPEAKER BARRETT: Senator Haberman.
SENATOR HABERMAN: |s this on the anendnent?
SPEAKER BARRETT: Yes, on your anmendnment to the bill.

SENATOR HABERMAN: Mr. President, menbers of the body, Senator
Labedz, Senator Schmit, Senator Hanni bal, Senator Lynch, Senator
Chi zek, this amendnent extends a sales tax exenption to patural
resources district. At the present time natural resources
districts are the only governnental agency that pay the sales
tax on their purchases. The state doesn't pay it, the county
doesn't pay it, the city doesn't pay it, (he fire departnents
don't pay jt, irrigation districts don't pay it, public power
don't pay it, public schools doesn't pay it and on and on  and
on. So what this anendnment does is say that the NRDs won't have
to pay the sales taxon their purchases also. Now what does
this nmean to some of the NRDs? Well to the Lower Platte sgguth
NRDin Lincoln, Nebraska, jt would save them $20,000 a year.

The Pappio NRD in Omeha, it would save them $15, 000 a year. So
you add all this toget her and this isproperty tax relief
because you can go back to your NRDsor I' Il do it for you gnd
we'll  say youdon't haveto pay the sales tax anymore, Lincoln
NRD, therefore, you can take $20,000 out of your budget. It" s
just real simple and |'m sure that they will be glad to
accommodate you because you can rajse enough fuss that they will
listen to you. So all I'masking for you "to do is if we' re
going to give all of these state agencies the freedom of not

paying sales tax on their purchases, and then if we' re going to
extend it to give it to a museum purchase of art in Omha, |
don't think it's any nore than fair that we ghould give this to

the natural resources districts ajso. Thank you, M. President.

SPEAKER BARRETT:  Thank you. Senator Lindsay, for what purpose
doyou rise?

SENATOR LI NDSAY: Mr. President, |'d rise for zpoint of order.
| woul d chal l enge the germaneness of the amsndms?lt.

SPEAKER BARRETT: Thank you. Would you care to make a
statement ?
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SENATOR LI NDSAY: Yes, Nr. Speaker, this amendment is eyiending

this bill to NRDs. The bill is a very narrowed bil |. It
applies only to fine arts nuseuns. |t s not intended to open
the door to, and I don't think it is in the best interests of

the body to open the door to all sorts of exenptions for all
sorts of different types of sales tax or other forns of tax.
The amendnent goes nuch further than this bill. This bill is
limted to a particular type of purchase anrdis not intended to
exenpt all forms or to be extended to other forms of governnent.

SPEAKER BARRETT: Thank you. Senator Haberman.

SENATOR HABERMAN: Nr. F)resider]tl under (C) on p e 54’ it
states, a nongermane apendnent includes one that relfates to a

substantia ||y different subject or acconplishes substantially
different purpose than that of the original bill to which it i§

proposed. Nr. President, this bill establishes the gy urpose
as 705. It talks about sa.c.s tax exenption and that's v%gt 705
is. It's a sales tax exemption bill and my amendmentis exact(l)y
t he same thing. I't i's a sales tax exenption amendment. Thank
you, Nr. President.

SPEAKER BARRETT:  Thank you. W th reference to germaneness i
appears to the Chair that 705 does address exenpting purchases

of art by fine arts nuseunms from sales tax and the Haberman

amendnent to 705 doeSrelate to natural resource districts and
in that case, it would occur to me that there are two jfferent

subjects and | would declare the amendment to be not germane gpq
out of order. Senator Haberman.

SENATOR HABERNAN:  Nr. President, that ruling just shakes ne to
the soles of ny boots. |had no idea at all that you would rule
that way, so | guess | have a recourse that I can suspend the
rules, is that correct?

SPEAKER BARRETT: That i s correct .

SENATOR HABERMAN: And that takes 30 votes'?

SPEAKER BARRETT: Yes. You must first challenge the ryling of
the Chair. |I'm sorry, you can suspend without that. | stand
corrected.

SENATOR HABERNAN: Wl |, thank you, Nr. President.
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SPEAKER BARRETT: Which may be the preferred course.

SENATOR HABERMAN: Well, M. President, seeing as there is 4
l'ack of warm bodies on the floor, and | mght have a hard time
getting 30 votes, | don't think |I'll challenge it at this time.

SPEAKER BARRETT: Thank you, sir. We are back to a discussion
on the bill itself. Senator Chanbers, ould you care to discuss

the bill followed by Senators Langford, More, Hall and Ashford?

SENATOR CHAMBERS: M . Chairman and menbers of the |egislatur e,
maybe Senator Haberman could have argued that his anmendnent was
an artful amendment or he could have made jt an amendnment to
exenpt NRDs  from sales tax when they purchase art. Maybe you
could have done it that way, but nevertheless, | \want tc ask
Senator Lindsay a questionor two. Senator Lindsay, who
initiated the deal for the purchase of the Enron (gl|lection by
the Joslyn Museunf?

SENATOR LI NDSAY: Well, the Enron collection had been displayed
at Joslyn for | believe many years. \hen Enron |eft, whatever

the... | think it was actually owned pbya foundation. The
foundation told Joslyn, we're downin Houston now, we don't want
it up in Omha, we don't want to be taking care of it in this
particular manner. You either buy it or were going to ge|| it
to somebody else. There were two collections valued at
approximately $11 nillion. They chose to purchase thenpe for

4.5 mil lion.

SENATOR CHAMBERS: ~ Now, can Joslyn, if they obtain this
collection, sell it if they choose to?

SENATOR LINDSAY: I'm sure they can, yeah.

SENATOR CHAMBERS:  And that sale would be exenpt fromthe gzles
tax also for whoever purchased or would it apply only when the
Joslyn makes a purchase?

SENATOR LI NDSAY: No, it's by. . purchases by fine arts nuseums.
When Joslyn sells.. . if Joslyn were to sell the collection, that
woul d not apply unless, .1 nean they would still pay sales tax
unl ess it was being purchased by a nonprofit fine arts nmuseum

SENATOR CHAMBERS: The only reason | asked that is because \yhen
we | ook at the existing law on page 2, we' re tal king about what
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chall be exempted and it mentions various things and it says,
there are exempted from the computation of the amount of sales
and use taxes imposed by the Nebraska Revenue Act of 1967 the
gross receipts from the sale, 1lease, or rental of and the
storage, use, or other consumption in this state of, and then we
would go to your language, purchase of art by a fine arts
museum. Are you saying that the rest of that language would not
apply to your amendment?

SENATOR LINDSAY: You mean the language in lines 4 to 8 on
page 2?

SENATOR CHAMBERS: Right, which introduces all of the exemptions
ard what law is to apply to those exemptions.

SENATOR LINDSAY: Well I think...I don't think...I think the way
I just described it would apply. I think you've got a specific
statute which takes precedence over a general statute, in the
censtruction of statutes.

SENATOR CHAMBERS: So it would apply only when the museum is
making a purchase.

SENATOR LINDSAY: Right.

SENATOR CHAMBERS: Okay, now if we would adopt this amendment it
would apply to more than just the Enron collection, wouldn't it?
It would apply to any purchase that...

SENMATOR LINDSAY: Right.

SENATOR CHAMBERS: ...the museum would make.
SENATOR LINDSAY: As I mentioned in my opening, it would apply
to those. It wouldn't have a great fiscal impact because of the

amount that they are buying.

SENATOR CHAMBERS: Right, well, there wasn't a lot of attention
given to your earlier remarks and I want them offered at a time
when people might be aware of what it is we are discussing in
the bill. I think that's all that I have to ask you right now.
Members of the Legislature, I have always been adamantly opposed
to increases in the sales tax. This would not increase the
sales tax, but it would be an exemption. There might be people
who would vote for this exemption who would vote to increase the

2970



March 28, 1989 LB 705

sales tax. Increasing the sales tax galways places a heavier
burden on the poor. One thing that was kind of interesting to
me, | was watching Councilman Connelly on television Sunday,

he's running for nmamyor and said he woul dbe nore inclined to
accept a sales tax as a way to generate revenue because it's
progressive. That 's wrong. A sales tax is the nost regressive
tax you have because it places the sane flat rate on everybody
regardl ess of what their income is and since poor people have to

pay that flat rate, it takes a greater percentage of their

Income than it does fo people who are better off. A
progressive tax is one that causes you to pay nore based on your

abilit y to pay.

SPEAKER BARRETT: One m nute.

SENATOR CHAMBERS: 8 ¢ anyway, there are people who woul d vote
for this exenption who woul at the same time vote faoa an
increase in the sales tax. Theywouldn't mindsticking it to
the poor, but when there is an elitist type operation which
Joslyn Art Museum definitely is, a hoity-toity, nose turned up,
| ook down over the bridge of the nose at the unwashed, they want
to give theman exenption for sonething that is not necessaril y

in the public interest. No |aw, no ordinance required Joslyn to
make this purchase. They didn't consult with the citizens.
They didn't even have a straw vote or anything of t hat ki nd.
Then after the deal is transacted they want the State of
Nebraska to take, even if it's a piddling anount, from all of
the taxpayers a certain anount to allow for an exenption to the
Joslyn Art Museum in Omaha. I'm opposed to the amendment, |

nean, I'm opposedto the bill.

SPEAKER BARRETT: Mot i on on the desk.

_CLERK_: ) M. President, S enator Haberman would nove to
indefinitely postpone. Senator Lindsay would have the option to
lay the bill over, Mr. President.

SPEAKER BARRETT: Senat or Lindsay, your wi shes, please.

SENATOR LI NDSAY: We' |1 take it up.

SPEAKER BARRETT: Take the kill nmotion up at the present jpe.
Senator Haberman.

SENATOR HABERMAN: M. President, nenbers of the body, |'m going
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to talk to you for a few ninutes about dollars. This is going
to cost the Gty of Omha $50, 000, approximately $50,000 in | ost
revenue. That is what the city is going to I'0se. The State of
Nebraska is going to |ose $160,000 in [ost revenue. Soyou add
the two together and this is a $210,000 lost revenue
proposition. Now I would like to take just a mnute and ask the
senator a question about the bill on page 11. gepator Lindsay
would you respond, please. '

SPEAKER BARRETT: Senator I|indsay, please.

SENATOR HABERMAN: Senat or Li ndsay, are they g0| ng to use this
art...do they have any education progranms in thé nmuseum ?

SENATOR LINDSAY: Yes, they do.

SENATOR HABERMAN: What kind?

SENATOR LINDSAY: Well, to give you an indicate. | guess repeat
what | said in the opening, that they've got several outsjide
types of educational programs that they have instructional kits
that they send to teachers throughout the gtate. Nunber  two
they've got a program where they bring in teachers from

t hroughout the state to teach them about art .

SENATOR HABERMAN: Thank you, Senator Lindsay.

SENATOR LI NDSAY: And those are not the on|y_ ..those are two
offered.

SENATOR HABERMAN: I understand that...l fully understand that
this is a one-tine purchase and it's been nentioned to e that
art is a great thing and the Pe_ople of Nebraskashould be
exposed to it. And ny answer to that iS, there are hundreds of
t housands of people in the State of Nebraska, if you nention the
Joslyn Museum of Art to them they woul dn't know what you' re
tal king about. You go east of Grand Island or east of Kearney
they're not going to come in, educational courses or no
educational courses, agnd | ook at the art. So let's say for
exanpl e that the art is okay, let's get back to the dollars and
cents. | don't think we should gtart at this time allowin
erodation  (sic) of the base so the state would |ose $160,C();00
over the next four years, and ask you to support the |PP notion.

SE='KER BARRETT:  Thank you. Wio would care to speak to the
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kill notion'? Senator Lindsay, please.

SENATOR LINDSAY:  Thank you, Nr. President and col | eagues, |

oppose the kill motion for many of the reasons | set forth in ny
opening but to just some of the concerns brought forth by
Senator Haberman. I mentioned a couple of the educational
opportunltles that were avail abl e. Those are the ones that. ..a
couple of those that gpplyto greater Nebraska. Now withi n
Omaha itself, the Joslyn NUseum jtself is just a source of
educati on. An example is the tours that are given to gchool

ki ds, el enent ary and hlgh school ki ds, very com rehensive t our s
that are...where they are educated and exposed to the arts. tpe
teachers then can build on that in their own classroom g dies.

Nurmber two, Senator Haberman has suggested that because some
peopl e in Nebraska don't know what Joslyn Art Museumis that for
some reason it isn't inportant to the State of Nebraska. And |

woul d suggest that just because sone people don't know what the
Uffizi is that that doesn't mean that it's not one of the
greatest art museums in the world. |t doesn't detract from _the
fact that tens, probablyhundreds of thousands of people visit
the museum the Uffizi, every year. We don't have that wide
range at Joslyn but it is an inportant institution to the State
of Nebraska. There is a lot of things that Nebraskans don't
know about Nebraska and that is unfortunate. There is a | ot of
people in Omha that don't know the beauty of the Niobrara area.

There is a | ot of people in Nebraska that have never been to the
Stuhr Museum There is a lot of people in Nebraska that have

never been to Fort Robinson. There's a lot things in Nebraska
that aren't known but that does not detract from the value of

those institutions to the State of Nebraska. Again, | guess I|'d
reiterate those reasons that | brought forth in ny opening. |
urge you to vote down the kill motion I would give the

and
remai nder of ny time to Senator Hall for his use.
SPEAKER BARRETT: Senator Hd | »appr oxi mat el y t hree m nut es.

SENATOR HALL: Thank you, Nr. President and nenbers.

so
stand in opposition to Senator Haberman's notion to indefinitely
postpone the bill. The issue was before the Revenue Committee
and clearly it is a bill that is tailored toward the nuseumin

Omaha. It is the museumin the state that is the only one (hat
woul d probably be qualified to take the exenption, ¢5in turn
it is the only nuseumin the state that basically pays tax. apg
for that matter it is the only museumin the country ipat pays

tax on the purchases of a sale because no other state in the
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nation sees fit to charge a sales tax on the purchase o ¢jpe
art for wuse in anot for profit nuseum such as the Soslyn I'n
Omaha. It is a bill that has been before the Revenue Committ ee,

been before the body prior to 1989 so it is not an issue that is

new of f the press so to speak. It has been here pefore. It

advanced out of thecommttee based on the fact that the fine
arts museumis there for the general public jng it is there for

everyone to use and to appreciate. Naybethere is a certain
segnent of society, Senator Chanbers, as you pointed out, t hat
m ght use it nmore than another, but it is there for everyone to

use and as Senator Lindsay has pointed out in his gtatements. it

i s used extensively by the public schools system to educate

young people to the benefits that the nuseum has to offer to the

historical and cultural opportunities thatare there. | {hink
that Nebraska |ags far behind other states in the aspect of not

recognizing the inportance of these kinds of contributions

because what you are doing is you' re taking and you're taxing
contribution dollars.

SPEAKER BARRETT: One ni nute.

SENATOR HALL: Because it takes cor.cribution dollars to purchase
these works of art and you' re inposing a tax on them 4 a5y to
the tune of $200,000 that could be used much more (eadily and |
think much more worthwhile in thEarea of nore acquisition for
the nuseum So it only makes sense t0 e tg vote down this
motion to kill the bill and then nove on to advance LB 705 on to
Select File. The annual inpact of 705, oncethe Joslyn purchase
is finished, is approximately $147? 0 ear so it is no
different than the exenption that we a ovvec?p evious  ¢or the

state fairs that we granted earlier this gession. | think that
it makes sense for us to advance this bill on. Thank vyou,
Nr. President.

SPEAKER BARRETT:  Senator Labedz, did you want to speak to the
notion to indefinitely postpone? Thank you. Anyone else care

to speak to the motion? senators Ashford, Chambersand Noore
and Pirsch.

SENATOR ASHFORD:  Nenbers, LB 705 is my priority bill and the
reason that it js | think relates to the way | look at this
exenption. | don't look at it as a sales -ax exemption. I
think it's reallyinappropriate in m;'myrespectstogo tnhat. I

think we have to start fromthe premse that this is a ygjyaple
acquisition for the State of Nebraska. The vehicle for making
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this acquisition is the Joslyn Art Museum rather than, for

exanple, the Universityof Nebraska or some other state
institution that mght meke such an acquisition. qyite frankly

we are in my opinion |everaging private funds (o gain a
substantial acquisition. |f we were to...if the state were to

make an vaUiSi tion like this it woul d cost us Substantia||y
nore money than what the state is being asked to relinquish in

this bill. It seems to me that we ought to, in fact, e ought
to do more of it. It's an i nexpensive way of enhancing “our
cultural heritage in Nebraska. It is much |less expensive to (o
it this way than to expendGCeneral Funds. Wehave a golden

opportunity in this jnstance to acquire this col lection.
Hopeful Iy, ~ ot her museuns in other parts of the ¢iare will have

and |I'm sure they have in the past and will in the future, paye
opportunities like this and hopefully they will, but I, again |
think that in lieu of it paying a supstantial anount of state
funds out for acquisitions like this, | think this is relatively
a small price to pay for the state to participate in. por that

reason that | have made this ny priority bill and | certainly
urge that the body reject the notion filed by Senator yaperman.
Thank you.

SPEAKER BARRETT: Thank you. Senator Chanbers, on the |PP
notion, followed by Senator Noore.

SENATOR CHANBERS: Nr. Chairman and nmenbers of the Legislat ure
| have a question of Senator Lindsay. '

SPEAKER BARRETT:  Senator Lindsay, would you respond?

SENATOR CHAMBERS:  Senator Lindsay, whenyou were g ealéing t he
last time you nentioned a nuseum sonme pl ace el se and gal peopl e

may not be famil iar with it. \hat was the name of that museum
and where is it?

SENATOR LI NDSAY: It'sthe Uffizi and it's in ltaly. |¢g the
one that hosts several of the N chael angel os and the.

SENATORCHAMBERS:_ Ckay, but_ang\_/vay, they' re not asking for a
sales tax exemption under this bill also, are they?

SENATOR LINDSAY: Well, Senator, 1'd Dbe happy to take that
amendment if you want to add it on.

SENATOR CHANBERS:  Okay. Anyway, 1'd like to ask you g couple

2975



March 28, 1989 LB 705
of other questions. Does Joslyn charge a fee for a person to
come and enjoy the art work and the various things that are

there to be observed?

SENATOR LINDSAY: I believe so. I don't know the amount
offhand.
SENATOR CHAMBERS: Senator Ashford, do you know the amount?

Senator Ashford said he thinks it is $2.00.
you think this could be prohibitive if it dealt with a poor
child or the rparent of a poor child who would want his or her
child to enjoy these things that are in a museum?

Senator Lindsay, do

SENATOR LINDSAY: Sure, the
general admission sort of
education sort of tours also

SENATOR CHAMBERS: Well how
everybody when perhaps those
the least opportunity Ffor
off at the door by the fee?

does not cater to or direct

we?

SENATOR LINDSAY: I'm sorry, Senator,
SENATOR CHAMBERS: Never mind,
SENATOR LINDSAY: OKkay.

SENATOR CHAMBERS: How

to make this purchase?

SENATOR LINDSAY: Four million,
SENATOR CHAMBERS: We'll say
SENATOR LINDSAY: About $4,425,000,
SENATOR CHAMBERS: Four point

something like that.
SENATOR LINDSAY:

SENATOR CHAMBERS:

much is the total that has to

And you mean to tell me that you have

cost could be prohibitive in a
setting. There are :the public
though.

can we say the museum is for

who might benefit the most and have
exposure to these things can be cut
Realistically we know that Joslyn
its programs toward the poor, don't
your question was...

I'll ask you a different one.

be raised

four hundred and...
about $4.5 million.
there you go.
two

four million dollars or

How much will the tax exemption amount to?

About 200,000.

people
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who are willing to ante up $4, 442,000 but for $200,000 they
won't donate? |s that what you' re asking us to accept?

SENATOR LINDSAY: No, that's not what |'msaying. I'm saying
that oftentimes, as you' re aware, on a gift fromany foundation
there is restrictions on it.

SENATOR CHAMBERS: Soyou're saying.

SENATOR LINDSAY: And nobody gave the entire 4 mllion, that' s
not .he point. It is people adding up smaller anmounts.

SENATOR CHAMBERS: And these eople who are antein f
noney say that they won't givepit F?f a sal es tax has 90 Hg pguh'as?

SENATOR LINDSAY: No, | said it's nore difficult to raise noney
to pay a sales tax than it is to purchase gn art work.

SENATOR CHAMBERS: Why do they tell the people they are paying a
sales tax, becausewhen politicians talk about imposingit, the

say the public doesn't know about it, they are not conscious qf
it, it's a painless taX,whywill _these dumbbells tell geopl e
when you give this noney part of it is going for sales tax? \yno

is raising this moneyfor them? wwo is heading the operation'?
SENATOR LINDSAY:  The name of the person, | don't know.
SENATOR CHAMBERS: Is there a company?

SENATOR LINDSAY: I'd be happy to find it, but.

SENATOR CHAMBERS:  Thank you, Senator,Lindsa&/, you'vebeen yery
hel pful . Do you see what youare being told? " |5 ogha they' ve

got people trying to raise money and they are telling PeOpI e
when they donate the noney, part of this goesfor sales tax g
you may not want to give it. That's not going to be said.
These people who donate couldn't care |ess about whether t%ere
is a sales tax on these purchases. They may not even know
This is to give a windfall to Joslyn. Joslyn wanted to make the
purchase. Apparently the agreement has already been entered
into because they say it will apply only to those " gppunts that
are not due at the tine the bill takes effect so there I's noney
that Joslyn has already conmitted itself to pay and they are out
there hustling the noney.  And |, who come from probably the
poorest district in the state am being asked to gives tax

2977



March 28, 1989 LB 705

exenption to those people who can af ford.

SPEAKER BARRETT: One m nute.

SENATOR CHAMBERS: ...to pay the sales tax, to put noney in a
museum that has an admission price that js going to be
prohlbltlveto prevent people fromny district fromgoing to the

museum. It's not a publicly owed museum The state has no
interest init. It is a cliquish clack that yyns that museum
and everything associated with it. And you can give themthe
sales tax exenption if you choose and | ¢gn't stop that from
happening,  but 1 will mark well the types of exenptions that
this body chooses to give. There is one other point that |
think is significant about all of what we're talking about
Wien it comes to trying to get noney like thjis, then suddenly
there is an expl osion of interest and concern for the arts. But
| bet I could hold up ten fanmous paintings and nobody in this

body could tell me who the artist was.

SPEAKER BARRETT: Time. Senator Moore, Senator Pirsch, pext.

SENATOR MOORE: M. Speaker and members, Ernie robably
right. I'm probably one of those that cannot name Ream st
for those, but to talk on the kill motion | guess g |jke o
ask a fewquestions. | believe I' Il ask them of Senator Hall,
Senator Lindsay has already had a workout, | think Hall is the
co-sponsor of this.

SPEAKER BARRETT: Senator Hall .

SENATOR HALL: Yes .

SENATOR MOORE: Just so I.. .| think Senator Chambers summed up
what |, the way | assuned it to be, that ¢his exenption would
aﬁ ply to a purchasethat has already been nmade and a contract

at has already been signed. |s that correct?

SENATOR HALL: Senator Mbore, the way the bill is written the
effective date would be July 1, 1989, and the agreement that
Senator Chambers  and Senator Lindsay have talked apout is
one...it was a purchase agreenment between the Board of Directors
of the Joslyn Museum and the Enron Corporation. It was a

purchase agreement that spans five years. The first install ment
or the first year, that has been paid. The sales tax that went
along with that purchase has been paid. This pji|l, if passed
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with the energency clause as it currently sits, would exenpt the
four payments that have yet to be made fromthat sal es tax.

SENATOR MOORE: Okay, Senator Hall, but the contract, those four

B_a?/rrents are going to be made. W don't have a case of another
ill good for Omaha a couple years ago, that st we didn't do

this it was going to go away. It's not a case of that?
SENATOR HALL: Senator Moore, clearly, it is not. It's an is sue
of the purchase has been made. I'tis paid over five years.

It's an issue where this is a nmethod to yeep donation dollars
frombasically being used for sales tax purpgses.

SENATOR MOORE: Okay, that question is answered. pNowthe second
t hing, Senator Lindsay in his opening presented a nunber of
things that the Joslyn Art Miuseum does for the good of the
state, statewi de prograns. I's this tax exenption needed to
con inue those programs?

SENATOR HALL: I think what it does is, without the tax
exenption what you do is you have...you take $200,000 of
donations. You pay themto thé state as opposed to using them
for the types of progranm ng that Senator Lindsay all udeg to in
his opening. So you cut $200 (sic) out of the, basically t he
Joslyn's budget. '

SENATOR MOORE: Okay, so you' re talking about $200,000. Now the

one | ast question | have for you, Senator Hall, is, is if for
sonme reason | had a choice between giving money to just the
Joslyn Art Museumin Oraha or putting a |ike anount of noney in,
let's say a statewi de program |like Nebraska Arts Council, would

you have any advice on how | could best spend ny noney?

SENATOR HALL:  Well, Senator Moore, the issue pere is one of
money that we have that we expend versus noney that we don' t
have at present, and | guess as a nenber of {pe Appropriations
Conmittee the spending i ssue woul d have to be a decision that
you woul d make. As a member of the Revenue committee | woul d
clearly not have any trouble supporting LB 705, especially as a
Co-sponsor.

SENATOR MOORE: Okay, that's what | wanted to make. | wanted to
get a few of those things. . .that' s all the questions | have of
you, Senator Hall. I just wanted to make it clear so that
everybody understands that we're.  this bill, quite simply, is
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exempting a purchase on a collection of art that has already
been made and so it's already going to happen whether or not we

exenpt it or not, the purchase is going to be made. It is going
to stay in Nebraska. We' re talking about 200 000 total

Senator Hall? Two hundred thousand dollars totgﬁ over a period
of four years?

SENATOR HALL: The bal ance remaining is. . that' s correct .

SENATOR NOORE: Okay. And it is $200,000 and this is just the
Joslyn Art Museum is the only one it would apply to and even
though Senator Hall treats revenue matters different, then it is
all dollars that we can or cannot spend and there ;g5 o doubt
that it's dollars we're going to spend towards art and it is
dollars that are going to go just for Phe Joslyn Art Miseum .4
| guess since | got everything squared away on the scenario tﬁat
the bil | lines up...

SPEAKER BARRETT: One m nute.

SENATOR NOORE: That's all the questions | have for now.

SPEAKER BARRETT: Senator Pirsch.

SENATOR PIRSCH: Thank you, Nr. President. | guess | just

wanted to give you an appeal froma kid's eye view. “aga child
growing up on a fifty foot lot in the City of Omha, joslyn was

a place that | went to visit on Saturdays snd | could see a
worl d that I had not seen before, a world of fine art and
scul pture and the architecture that to g kid, it is...and as |
found out later,is not even surpassed by many of the fine gt
museuns that | have visited as an adult. It is a treasure,

truly a treasureand to a child it is eyen nore magni fi cent and
their first taste of truly a greater world out there than we gge
every day. I understand, of course, that we are talkin about
art education which is a great thing that Joslyn does, gut even
more than that it is there and it is there for young and old

rich and poor, short or tall, universit y or grade school studen't
to use and hopefully to value. |t js a part of our past as well
as a part of our future and the kind of impression and
sensitivity that | think we need to make gyailable for all young
people, for all adults who will bother to go zndtake advantage
of that and to take their children. ws subsidi ze buses and yet

how many of us ride then? W' re subsidizing the Lied Center
construction. Believe ne, they will charge plenty if you want
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to attend a performance there. | quite frankly think this is a
very small thing that we can do for Joslyn, for this particular
art ~exhibit that is sonething that our children and our
children's children will value, and | wurge that you do not
i ndefinitely postpone LB 705.

SPEAKER BARRETT: Thankyou. Anyone else care to speak to the
indefinite postponement? Senator Bernard-Stevens, Senator
Labedz and Senator Chambers. senator David, please.

SENATOR BERNARD-STEVENS:  Thank you, Mr. Speaker, menbers of the

body, | hadn't intended to say anything on 705 but as I’ ve pegp
listening to debate a couple of thoughts occurred to me which
explains the dilemmalhave on the bill such as this. I

certainly favor support of the humanities, ¢ port of the arts.
I have done so, |ast year with Senator Mor ehead. | pushed an
appropriation amendment that would add $200,000 to the
humani ti es programs and what have you agnd | understand that the
value of what a collection such as Senator Lindsay isS referri ng
to would be to the people of the State of Nebraska. | also have
a couple of concerns, however, gnd | guess, Senator Lindsay, if
you want to take sone of ny tine later to respond or you want to
respond later on your own tine, that would be fine.” | g,ess a
couple of ny concerns are | wonder why wWe gare attacki ng this on
the sal es side, why not just cone right up front with a general
appropriati on, you know, we're going to appropriate. Now that' s
maybe not an appropriate thing to do, but IpsBspect that maybe
that is the area that we should be right up front and do. The
other thing is more philosophical jn regard to our t ax
situation. One thing that | gained upon going throughout the
state and tal ki ng about the Syracuse Tax Study and the (a3j|r oad
| awsuit and the property tax issue was that the State of
Nebraska has consistently, gver the years, exempted over here,
exempted over there, exenpted all around and we' ve nmade so many
exenptions on sales, property and what have you that he state
of the tax structure in our particular state is in a very
chaotic mess and what we have here is just another very small
granted, very small, but another little crack, another little
chink and at some point the Legislature has to make up its mnd,
what are we doing jn regards to exemptions jn overall tax
policy, you know? And | would think that this is g question
that we all have to look at. waybe there is a way sinply to go
around instead of giving a tax exemption to go a straight
appropriation, say we the state would like to help ap ropriat e.
don't know i f that is feasible under the | aws of Phe state,
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but | do have sone probl ens.

SPEAKER BARRETT: Senator.  (gavel.) Pl ease, the house is not
in order. Goahead.

SENATOR BERNARD-STEVENS:  Thank you, Mr. President. | do have
sone problems philosophically with making yet another t ax
exenption, albeit for a very good cause, gl peit for a very nobl e
area, sonething that we would like to do, but yet again

another chink in the arnor, the tax exerrptl ons that “we' ve addeg
thrOUghOUt the state to cause a horrendous tax envi ronne

the State of Nebraska and at sone point we' re going to ﬂave to
deal with that issue andphilosophically, though a small issue,
this is, it does directly relate. aAndl guess |'d yield any of
ny other time to Senator Lindsay if he woul'd so desite, gnd if
not, I'll give it back tothe Chair. Senator Lindsay, did
you.. ¢

SPEAKER BARRETT: Senator Lindsay.

SENATOR LI NDSAY: Senator, your two questions, ghne was on the
appropriations question, and what was the second question?

SENATOR BERNARD-STEVENS: The second one was just an overall
conmment  about the St ate of Nebraska continuall y
going...exenmptions for over here, exemptions over there and
we' ve caused a tremendous tax disparity in the state in railroad
lawsuits and everything else. At sonme point we' re going to have
to resolve that issue of when are we going g stop on
exenptions, and that was nore just a general comment.

SENATOR LINDSAY: Senator, first of all, | think of the
appropriations is not what Joslyn is grivi ng at. We're not
driving at open a door where each year JoSlyn,gjong with many
other institutions will come in and ask for approprialtions year
after year. This is intended as a. for the nost part it is a
single time sort of exenption. I't is geared at this one large
purchase. I think the appror)rlatlons uId be
i nappropriate, to open the door to allow ng not on y JosP but

a lot of other institutions, making a case for asking for gtate
money. Go ahead.

SENATOR BERNARD-STEVENS: (Mke not activated inmediately.)
.answer this question. | guess | fail to see the difference
of Joslyn com ng and saying to the State of Nebraska or to t%e
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City of Omha, we want to take this money that you would
nornally receive in sales, we want to take that fromyou so we
can help purchase an idea.. | don't see any difference.

SPEAKER BARRETT: One m nute.

SENATOR BERNARD-STEVENS: ...in that procedure than in
Nebraska, okay, we' re not going to take it fromyou on tKe gal es
side, we' Il take it on the appropriations side. | fail to see

the difference with the exception of one, at |east we're not
setting a tax exenption.

SENATOR LI NDSAY: What | was driving at in my coments was that
wecould tax the 200,000, have them pay the 200,000 in and
Joslyn could come pack in and request an appropriation of

200, 000. Next year they could come in and ¢4 wel |, we got
200,000 | ast year, howabout. K we need 250,00 "this year’7 Once
appropriations start, | think there is. ..you have a precedent
then for additional appropriations.

SENATOR BERNARD-STEVENS:  woul d the senator feel that there is
not any precedent being set in othe entities, other

organi zations that nake |arge purchases, that they too would
like to have an exenption of sales tax, they too could argue
that it was of educational value for the arts'? This is not
setting a precedent on the sales tax gjge?

SENATOR LINDSAY: No, | haven't gotten yet to the precedent gp

the sales tax. I'm dealing only with the appropriations
question. And I'mcertain. . .| can't argue with you, that there
is a precedent on the sales tax side and |I' || get.

SPEAKER BARRETT: Time has expired Thank you. Senator Elmer
is pleased to announce that he has some guests in

bal cony. We have 15 high school studentsfrom Al ma H| gh Scﬁ

in Alma, Nebraska. Please stand and be recognized. Thank vyou.

We're glad you're nhere. Senator Labedz, would you care to
di scuss the notion to indefinitely postpone?

SENATOR LABEDZ: No. Thank you, Nr. President, nd_strongl
in opposition of the indefinitely postponenent of Léaﬂg g y

checking on it now, put | can't seemto very quickly get an
answer on it, but I'mwondering if the Henry Doorly Zoo would

buy an elephant aml put jt on display, and beings I'm
nonpartisan I' |l also say a donkey, and put it on display,

2983



March 28, 1989 LB 705

whet her or not they would have to pay sales tax on anything that

they use in the Henry Doorly Zoo. When | wor ked for the
Departnment of Revenue | thought I could recall tphat the Henry
Doorly Zoo was exenpt from paying the sales tax on any of their
purchases. | would also like to add and, of course, we don't

charge adm ssion, but any church that buys a painting or a
statue and puts it on display in the church, there certainly ;g
not any sales tax due onthe purchase and Senator Chambers

mentioned the fact, he said, do you charge admission, an |
said, no, but we certainly pass around the basket and hopgf uqu

that you will contributeand help us pay for the purchase gof
t hat painting or that statue. So | strongly oppose Senator
Haberman's nmotion to PP LB 705 and | strongly support the
advancement of LB 705. I' ve taken ny children and groups from
our school, our private schools to the Joslyn at different
times. I don't know what their position is now, but | can
assure you that our group was not charged adm ssion. We took

the school children in there free of charge gndwe had to have
supervi sion, soO rTany parents to the group and we were not
charged any adm ssion at that time. Evenif wewere, we' ve got
to renmenber that the Joslyn nuseum has to have 24-hour security

because of the wvalue of the paintings. There is a great
overhead and they certainly are not in the position f paying
$4 nmillion for a group of paintings,sp| believe that giving
them a break on the purchase on this one-time ggjes tax on over
$4 million, everyoneknows it is getting more gn4d more dif ficult
to receivecontributions especially in Douglas County. | don't

know how it is throughout the rest of the state, but wehave so
many different organizations that are asking for contributions

andit is gettingto the point whereit is very difficult. Two
hundred thousand sounds like a lot of money and it s

definitely, when you're tyying to raise 200,000 plus the
$4 million to pay for the paintings. | urge you to reject this
motion by Senator Habernman and let's advance LB 705 Thank you.
SPEAKER BARRETT: Thank you. Further discussion, Senator
Chambers.

SENATOR CHAMBERS: Mr. Chai rman and nenbers of the Legislature,
I would like to ask Senator Labedz 5  oh, | will ask Senator
Li ndsay a question. |Is he back there, | can't see?

SPEAKER BARRETT: Senator Lindsay.

SENATOR LINDSAY: He woul d like to have Senator Labedz get off
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the phone.

SENATOR CHAMBERS: Oh, I see. Senator Lindsay, it has been said
that this will just apply to this cne purchase. How is the bill
drafted to make that true?

SENATOR LINDSAY: No, that is not...the primary thrust of it is
for that one purpese. It will not, and I didn't mean, if I did
mislead the bedy, I didn't intend doing that.

SENATOR CHAMBERS: You didn't.

SENATOR LINDSAY: What the intent is that other purchases would
be subject to the same exclusion, to the same exemption, but
Joslyn's purchases are relatively insignificant as compared to
this one other purchase. The figures I have got for vyou,

Senator, are last vyear I believe is they purchased 140 some
thousand. ..

SENATOR CHAMBERS: That is all right, here is the question I
want to ask you. Did Joslyn hire a lobbyist for this bill?

SENATOR LINDSAY: Yeah, they do have a lobbyist. Whether they
have hired it, I don't know.

SENATOR CHAMBERS: Senator Hall, may I ask you a question. Do
you know if Josyln's lobbyist is paid?

SENATOR HALL: Senator Chambers, I do not. I do not know. I
know that one of the representatives for Joslyn was from the law
firm of Fraser-Stryker who provide services to them at no cost,
and that was the individual who testified in front of the
Revenue Committee in support of this measure.

SENATOR CHAMBERS: Is there somebody cut in the 1lobby now
working in behalf of this bill, giving irformation and so forth?
SENATOR HALL: I think there are at least one, if not two
people.

SENATOR CHAMBERS: And what are his name or their name, if there
be more than one?

SENATOR HALL: Well, Senator Chambers, walk back there and find
out, I mean it's..
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SENATOR CHAMBERS: I don't know how to...does anybody know who
that person are?

SENATOR HALL: I think they are the folks in the suit of armor,
Senator Chambers. They borrowed it from the museum on their way
down here.

SENATOR CHAMBERS: So we are talking about Ak-Sar-Benites or
something like that? Anyway, if they did hire a lobbyist, that
kind of is iroaic in view of all of this, but I would like to
ask Senator Lindsay, who is not very old, a question. Senator
Lindsay, are you still back there?

SENATOR LINDSAY: Unfortunately, yes.

SENATOR CHAMBERS: Senator Lindsay, when was the last time you
visited Joslyn?

SENATOR LINDSAY: It would have been about two years ago.

SENATOR CHAMBERS: And what was the occasion that took you
there?

SENATOR LINDSAY: My, I guess at that time, fiancee.
SENATOR CHAMBERS: Senator Lindsay, when without the motivation
of your fiancee did you go there on your own because you were

interested in improving ycur knowledge of the arts?

SENATOR LINDSAY: I was there before that, probably two years
before that.

SENATOR CHAMBERS: So it has been about four years ago that you
went on your own?

SENATOR LINDSAY: Yeah, I guess.

SENATOR CHAMBERS: And that is about as often a dose of fine
arts as the average person would need?

SENATOR LINDSAY: I don't think that you could say that. I

think that you can go to one particular museum and you may go to
other...and I have been to other museums since then.
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SENATOR CHAMBERS: Thank you. Senator Hall, may I ask you a
question.

SENATOR HALL: Yes.

SENATOR CHAMBERS: Senactor Hall, when was the last time you
visited Joslyn?

SENATOR HALL: Last year, last fall.
SENATOR CHAMBERS: And what was the occasion of your visit.

SENATOR HALL: To become more <culturally aware, Senator
Chambers.

SENATOR CHAMBERS: So you didn't go with anybody else?

SENATOR HALL: I did not.

SENATOR CHAMBERS: Did you receive an invitation?

SENATOR HALL: 1 did not. I have a membership. I paid $30 for
it, Senator Chambers. I can go to...I get in the door. I can
go to all kinds of special events, and I have had that

membership for a number of years.

SENATOR CHAMBERS: Thank you. Senator Labedz, may I ask you a
question. Senator Labedz, before my time runs out...

SPEAKER BARRETT: Senator Labedz, would you answer?

SENATOR CHAMBERS: When was the last time you visited Joslyn?

SENATOR LABEDZ: I would say it would have to be at least
10 years.

SENATOR CHAMBERS: Thank you very much. Senator Pirsch, the
afic...the ar...art aficionado. Senator Pirsch, when was the

last time you visited Joslyn?

SENATOR PIRSCH: It was probably in December or November of last
year.

SENATOR CHAMBERS: And you are a member of Joslyn?
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CENATOR PIRSCH: I am a member of Joslyn.

SENATOR CHAMBERS: And you support them very actively, as much
as you are able to do?

SENATOR PIRSCH: VYou bet I do, yes.

SPEAKER BARRETT: One minute.

SENATOR CHAMBERS: So you would have an interest...

SENATOR PIRSCH: My son was there I think two weeks ago.

SENATOR CHAMBERS: I am not asking you about your son. You have
an interest in this bill as a person who supports Joslyn and

does attend their functions regularly?

SENATOR PIRSCH: If you will notice, 1 am not always there to
support with public money.

SENATOR CHAMBERS: That is not what I am saying. But your
association with them...

SENATOR PIRSCH: But I do, individually, vyes, support various. ..

SENATOR CHAMBERS: Okay. All right, so we don't have just the
person off the street in here who sees the great need for this,

the people who are supporting this bill have had some
association with Joslyn?

SENATOR PIRSCH: I think you have to have been exposed to it to
know the opportunities that it provides and the various
exhibits. We have traveling exhibits, the last one...

SENATOR CHAMBERS: My final question because my time will run.
Do you think there ought to be any fee for a child to enter
Joslyn?

SENATOR PIRSCH: I would, quite frankly, I wish that children
could get in without admission cost.

SENATOR CHAMBERS: Thank you. That is all I have erniough time
for.

SENATOR PIRSCH: And, hopefully, the adults would support it.
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SPEAKER BARRETT:  Time has expired. Thank you. Any other
di scussion on the kill motion? Senat or Crosby and Senator
Wehrbein. Senator Crosby.

SENATOR CROSBY: Thank you, Mr. Speaker speak as a person
who has been to Joslyn as a child and as an adult not nore than
a year ago, Senator Chambers. \y children and | went there. |
took them..we lived in Omaha for a year and we had peen there
when we lived out in the mddle of Nebraska, zndwe went several
times when we lived in Omaha because it was a cheap afternoon
and a fulfilling afternoon in many ways for childrento be
exposed to the wonderful collection that they have there. |
feel that | need to speak out here for the arts, g49| have this
feeling that no one is interested. Al | they are i nterested in
is whether or not this noney is going to be designated to ggleg
tax or not. L et me read to you quickly from the Nebraska
Cul tural Arts Guide of 1989, Joslyn Art Miseum It has parking
avail abl e, space for buses. |t has food service, accessible to

wheelchairs and handicapped, and groups are wel cone. When nmy
ch' Idren, and | want to tell you, when ny children and | went

there, we didn't ..ve very nuch noney and no one ever rrade us
feel unwelcone, let me tell you. We felt Jike it was a
wonderful place to go and that we were part of the group, 4pq
that we were welcome at Joslyn always. Here is the description,
one of the nation's best exanples of art deco grchitecture . The
building itself, which was opened in 1931 as g gift from the
wi dow of Omaha busi nessman, George A. Joslyn, the building
itself is a gift to Omha and to the State of Nebraska. It is a
tourist attraction, if you want to use that word, tourism The
permanent collection spans .ancient tines to nodern art. They
have a seasonal concert series. | have been to the E’ els and
Bach that the Omha Synphony does along with some ot e? things.

They have films, lectures, grt hI_StOI’%/ tours classes. As far
as | amconcerned, pleasedon't kill this biTl, andthen 1| would
urge you to vote for it because | feel that art, andl firmy

believe art is for everyone. Just to go and stand jn that
courtyard and look around that building is a fulfilling
experience. So if you haven't been there, |'d urg

and keep this bill alive because | think it is a sta ement th

the State of Nebraska could say to Joslyn, wewant you to keep

that art collection. \y only regret is that the Great Plai ns
art collection here in Lincoln couldn't afford to have

want it there at Joslyn. I don't want it to go out of the
state, so let's hang on here andkeep 705 going. Thank you.
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SPEAKER BARRETT: Thank you. Further discussion? Senator
Goodrich.

SENATOR GOODRI CH: | call the question.

SPEAKER BARRETT: Senat or Goodrich noves the previous question.
Do | see five hands? | do. Shall debate nowclose? Those in
favor vote aye, opposed nay. Please record.

ASSISTANT CLERK: 27 ayes, 0 nays to cease debate,
Mr. President.

SPEAKER BARRETT: Debate ceases. Senat or Haberman, would you
like to close on your motion'?

SENATOR HABERMAN:  ves, | would, Mr. President, thank . you.
M. President and menbers of the body, the issue here I's not the
Joslyn Museum, it is not the art collection, it is not for
little children should go and soak up art. Theissue is only
one t hing. This i ssue here is a pure pork barrel bill. And in
case you don't know what pork barrel bill means, it means
somebody comes in and gets a bunch of noney that maybe they
don't deserve and we don't” do the gane thing for everybody. So
what we are going to do here today, if we pass this bill’, if
don't kill it, is we are going to Sing|e _out one entity, one
comunity, and say this body agrees to give you $200, 000. I do
not blanme the Omaha senators gat all for trying to pork barrel
this b| 11l into 4200,000 | would |like to do the sanme th| ng for
I mperial, Nebraska, but |I will never have that opportunity. I
will never have that opportuni ty. And if | did have it,
probably woul dn't have the votes because | wouldn't have all f
the Omaha votes voting on my side, or except Senator Labedz
woul d probably vote for me. so | would say that it boils right
down to anissuehere that a senator nentioned, Senator Moore,

that the contract has been signed, it s sealed, it is
delivered, now they are coning and they are saying we want some
more. Now if that isn't pork barrel, | wil| throwin wth you.
So I ask you to support the |PP notion. Thank you,

Mr. President..

SPEAKER BARRETT:  Thank you. You have heard the closing and the

question is the indefinite postponenent of LB 705. Those in
favor vote aye, opposed nay. Voting on the notion to
indefini tely postpone the bill. Have you all voted ? Record,

2990



March 28, 1989 LB 705

please.

ASSISTANT CLERK: ayes, 16 nays on the notion to indefinitely
postpone, Nr. Pre5|dent

SPEAKER BARRETT: Notion fails. Anything else on the bill?
ASSI STANT CLERK: Nothing further on the bill.

SPEAKER BARRETT: Backto a discussion of the bill itself,
Senator Langford, your light is on. wuld you Iike to discuss
the bill'? Fol | owed by Senators Noore, HaI ', and Ashford.

SENATOR LANGFORD:  Nr. President and col | eagues, the first thing
I nust do is rebut some of the debate that went before. The
may be hundreds of thousands of people in western Nebraska that
don't know a thing about Joslyn or art, but | a1 inclined to
disagree. By the txmel was 11 years old, | had been to gyt
museuns in Chicago, Portland, Oregon, and New York City , and my
father was a rail road conductor, but we were draggded toevery
art gallery that was around. And | feel there are many oth
people in western Nebraskawho enjoy art as much as fam Fy
did. Now any nuseum public or private, nich is nonprofit
exists for the purpose of public enjoyment. = gyeryone is al lowed
to be admitted. Thank you. The art work is purchased by
private noney. Nebraska is astate of small population gpng
recent settlement jn the scheme ofrural history. wedi not
have nmuch fine art in our state. Sone of the things that are
included in our galleriesare not really art at all. the price
of renowned pieces of art is astronom cal today. | could not
believe that a public art gallery had to pay taxes gpnq| didn't

realize it until | read this bill. i nk that mpl et el
out of line. This Legislature can do etter d? fee? Phat Wey

shoul d do everything to increase the noney that Joslyn has to
spend. Now, needl ess to say, everybody here knows | don't nean
out of the state General Fund. Exenpting the tax leaves mor e
money for purchases and| hope you will give this gift of the
Legislature to our first.. future generatlons a great e

thought. When | travel, the first place | ever go is to tﬁe art
gallerie s and | have peen to nuseuns all over the world. Ag
Nebraskans, | contend that we can be very proud of  j441yn not
only because of the artwork but also because of the buildi ng.
have a very favorite gstory that | want to tell you about an gt
gallery. | have threg chl_ dren. The youngest one always went
to the art gallerieswith me. The two ol der ones finally got
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bi g enough so they could say they didn't want to go and | didn't

make them go. So by the time the twool der ones went to
col l ege, ny youngest daughter, we were in London, and | said,
oh, there is a marvelous portrait gallery, we will go this
weekend. She says, no, | don't want to go, and | said, but,

Tracy, you always want to go see theagrt with mother. Well, |
don't want to go anynore because Jeanie ng john are gone and
there is nobody left to pay me. sSonow! hopethere is somebody
left to help pay for the art at Joslyn and that is our
legislature by exenpting themfromthe tax. Thank you.

SPEAKER BARRETT: Senator Moore.

SENATOR MOORE: Wel |, M. Speaker and nenbers, there has been

lot of talk this afternoon about whether or not the Legislature
supports the arts, and | think Senator Crosby basically said it
1S not an i ssue of noney, It |%n i ssue of arts’ and to some

extent that is true. And |. think Senator Hall or Senator
Li ndsay both made a good point. | think Nebraskais the only
state that now taxes this type of purchase, but the fact of the
matt r is, that you cancall it a pool or call it a pond, if you

give the tax exenption on this end, you are going to have | ess
money on the other end to the tune of about $200,000, g4 that
is ~a significant amount of money when you take into
consideration that right now, this year, the Staté of Nebraska
contributes  over 4918,000 to the Nebraska Arts Council. The
Arts Council is asking for double that money, and vyou will
probably have a chance later in thegession, either t hrough an
appropriation bill or through an gpendnent on the floor, to

further support the arts in the State of Nebraska. | don't
think this vote here today should be 3 |itnus test on whet her or

not the menmbers of this body support the zrts. I think we have
proven in the past we have done that. we will have a chance to
do that again in the future, andl guess | just think it is
important to understand that the amount of money we 56 tg] ki ng
about and the possibility of that noney could pe petter spent
across the state than one museumin Omha | think has to be

considered. And | guess that is || | have to say.
SPEAKER BARRETT: Senator Hall, please.
SENATOR HALL:  Question.

SPEAKER BARRETT: The question has been call ed. Are there five
hands? There are. Those in favor of ceasing debate pl ease vote
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aye, opposed nay. Record,please.
ASSISTANT CLERK: 26 ayes, 0 naysto cease debate.

SPEAKER BARRETT: Debate ceases. Senator Lindsay. sepator
Hal |, woul d you cl ose?

SENATOR HALL: Thank you, M. President. ;
policy decision the body has to nake withcl%%ral\yd tcL)B aott5 shgulg
be taxed and wha". shouldn't.  There has been adequate debate on
the issue itse' f, but the question is one of do we tax the
purchases of fine arts for nonprofit museums, and | guess
Nebraska is the only state that currently does this. This
provision in LB 705 would allow for that exenption to _p in
exi st ence. Out side of the issue of the purchase that Jos‘?yn I's
currently under, the fiscal inmpact on anannual basis over the
last 10 years has been approxi mately $14,000 a year. it is
not a heavy price that the state will pay ognce this one-time
provision is out of the way, and | think that clearly the
opportunity that was presented by the Enron Corporation ;4 p
Joslyn Museum was one that could not be passed up, but | thi
it is clearly in the best interest of the giate on the long ru
to adopt this policy because it is not, in my thinking, good
sense to take charitable dollars and spend them paying tax \ynen
those could be usedto purchaseadditional works of art in the
case of the Joslyn museum \wth that, | would urge the body to
advance LB 705, but I will give Senator Chanbers a ninute of
cl>sing because he is requesting it and | aminterested to pear
what he is going to say.

e
nk
n

SPEAKER BARRETT:  Senator Chambers.

SENATOR CHAMBERS: M. Chairman and menbers of the Legislature,
it is not often that my mind will be changed on the floor during
the debate, but after listening to what everybody said,
especially after talking to Senator Pirsch, believe 1t or not,
am persuaded that this is a vote that | amgoing to nake in the

affirmative. This is not going to happen often.
Pirsch, don't let.it go to your head and ngon' t want anybsoeﬁyatf)(r)
t hink that you are Seeing a COnVerSiOn, or anyth| ng of that

kind. It is this oneinstance, | |jstened to the discussion, my
mind was changed.

SENATORHALL: M. President, nothing else need be gjiq. Thank
you. And | would urge the adoption.  advancenment of the bill.
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SPEAKER BARRETT: Shall LB 705 be advanced to E 6 R lnitial' ?
Those in favor vote aye, opposed nay. Record, please.

A SSISTANT CLERK: 29 ayes, 2 nays on t he advancement of the
bill, Nr. President.

SPEAKER BARRETT: LB 705 is advanced. Anyt hing t r in
Nr. Clerk? y g to read '

CIERK: Not at this time, Nr. President.

SPEAKER BARRETT: Then to the next senator priority pj|
LB 395. '

ASSISTANT CLERK: Nr. President, LB 395 was introduced by

Senators Peterson, Schell peper, Dierks, Hefner, Korshoj, Conway
and Lowell Johnson. (Readtit le.) The bill was referred to the
Conmittee on Education. They report the bill back to General

File wi thout conm ttee anmendnents, Nr. President.
SPEAKER BARRETT: Senator Peterson.

SENATOR PETERSON: Nr . President.”(gavenl Nr. President and
nenbers, this is a bill brought to ne by the.__bya numbe. of us
in northeast Nebraska by the Northeast Technical Community
Coll ege. And what it would do would amend the 200,000 statutory
capital construction |jinit for the college areas to allow
Nort heast Col I ege to construct a multipurpose educational

facil ity so long as the bid-letting is accomplished by July 1,
1991.  Northeast Technical Community College s the only
community college that meets both the total popul ation

requirenment of ~ more than 150,000 and has only one campus.
Nort heast Techni cal Conmunity College is the only one with only

one canmpus. All the rest have nmore. The Northeast Techni cal
Community Col | ege Board of Governors identified the need ¢, a
mul ti purpose education facility as northeast Nebraska's hi gﬁest
i mredi ate capital construction priority. Because of the
enrolIment growth and technol ogical advantages, the lack of
facilities limts the effective functioning of éexisting progranms
and precludes devel opnents of npew programs. Currently, the
state statutes |imt expenditures for new capital consfruction
projects at technical conmunity coll eges 200,000 of property tax
funds. Technical community colleges can |evy up to 1.8 cents

per $100 of valuation annually, solely for capital construction.
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LR 63, 65

SPEAKER BARRETT PRESIDING

SPEAKER BARRETT: Welcome to the George Norris Legislative
Chamber for the final work day of this week. The opening prayer
by our chaplain this morning, Reverend James Carmon of the 0l1d

Cheney Alliance Church here in Lincoln. Reverend Carmon.
(Gavel.)

REVEREND CARMON: (Prayer offered.)

SPEAKER BARRETT: Thank you, Reverend Carmon. We hope you can
come back again another day. Roll call.

CLERK: I have a quorum present, Mr. President.

SPEAKER BARRETT: Thank you. With a quorum present, any
corrections to the Journal?

CLERK: No corrections, Mr. President.
SPEAKER BARRETT: Any announcements, messages or reports?

CLERK: Mr. President, Ernrollment and Review reports LB 54A to
Select File; LB 335, Seiect File with amendments; LB 335a,
Select File; LB 705, Select File with amendments, and LB 395,
Select File, those all signed by Senator Lindsay as Chair of

Enrollment and Review. (See pages 1398-99 of the Lecislative
Journal.)

Mr. President, study resolution offered by Senators Wesely,
Schellpeper, Goodrich, Crosby, Dierks and Byars. (Gave brief
description of LR 65 as found on pages 1399-1400 of the
Legislative Journal.) That will be referred to the Executive
Board. That's all that I have, Mr. President.

SPEAKER BARRETT: Thank you. While the Legislature is in
session and capable of transacting business, I propose to sign
and I do sign LR 63. Also, pleased to announce that Senator
McFarland has some guests in the north balcony. We have six
students from Lincoln, specifically Victory Fellowship Church
School, and their teacher. Would you fclks please stand and be
recognized. Thank you. We're glad to have you. Again, a
reminder, we are proceeding into consent calendar at this point,
LB 706. A reminder that bills can be struck from the consent
calendar with three signatures. a very specific reminder that
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SENATOR HALL: I would move that LB 335A be advanced to E & R
for Engrossing.

SPEAKER BARRETT: Shall LB 335A be advanced? All in favor say
aye. Opposed no. Carried. The bill 1is advanced. LB 705.

CLERK: Mr. President, may I read some items for the record? I
have a proposed rules change offered by Senator Wesely. That
will be referred to the Rules Committee.

Enrollment and Review Committee reports LB 482, LB 695, and
LB 392 to Select File. some having E & R amendments attached.
(See pages 1489-90 of the Legislative Journal.)

Mr. President, Senator Bernard-Stevens would like to add his
name to LB 137 and to LB 611 as co-:introducer.

Mr. President, the next bill is LB 705. The first order of
business are adoption of Enrollment and Review...consideration
of Enrollment and Review amendments, Mr. President.

SPEAKER BARRETT: Senator Lindsay, please.

SENATOR LINDSAY: Mr. President, I move that the E & R
amendments to LB 705 be adopted.

SPEAKER BARRETT: You heard the motion to adopt the E & R
amendments. Those in favor say aye. Cpposed no. Carried.

They are adopted.

CLERK: Mr. President, Senator Moore would move to indefinitely
postpone the bill. Senator Lindsay would have the option to lay
the bill over, Mr. President.

SPEAKER BARRETT: Senator Lindsay, your wishes.

SENATOR LINDSAY: We will take it up.

SPEAKER BARRETT: Take the bill up, thank you. Senator Moore.
SENATOR MOORE: Mr. Speaker and members, as you all remember,
LB 705 is the bill that basically has the state giving a gift of

about $200,000 to Joslyn Art Museum down in Omaha, and I'm going
to ask Senator Hall a question as I want to say this I have got
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t he nunbers right. Howmuch over...

SENATOR HALL: Senator.

SENATOR MOORE: ...the life of the next four years?

SENATOR HALL: Senator Moore, | aunch away.

SENATOR MOORE: Wel |, how nmuch noney are we.

SENATOR HALL: Approximtely $200, 000.

SENATOR MOORE: Two hundred thousand over the next four years.

Just to refresh your memory, this is the .sse of the JOSIhyn Ar t
Miuseum bought a collectionof art in tﬁe Fast 24 months, | gm

not sure of the actual time. Theypurchased the art at a cost

of about $4mill ion, |'m using some rough fi gures, purchased
sone art that cost around $4 mllTon, 544 afte r they purchased
the art, they said,wait a second, $4 million plus sales tax,
that. is kind of steep, Yyou are tal king about probabl in the

begi nning about $500,000 in sales tax on this piece of art, and
they are saying: mat we Ought to dO iS, yOU knOW, | hat e to
sound like...l almost sound |ike Senator Chanbers when | tell
this story, because what we are going to do, e are members of
the Joslyn Art Museum we are the people that run Omaha, we are
going to get the Legislature to go down there and exenpt that
sales tax, exenpt that art purchase from g5es tax. On Gener al
File | sat back and kind of raised some concerns ,nqdidn' t vote

noon it, but | just decided that | simply have to sa
something, and this js a bill that | just deep downin me
don't think is right Becausehere is the Josiyn Art Museum

that is coming back in and saying,ex post facto, we want the
forgiveness of sales tax. we signed this contract a year or so
back, we will agree to pay sales tax on what we have gaJready
paid, but fromhere on out, we want this sales tax forgiven zuid
it cost $400,000 over the life of it, gndthe last time we
debat ed_the_bi Il on CGeneral File, a Variety of senators got up
and said if you are for the arts, you are for this bill. |
guess | amnot sitting here today and saying | ,m against the
arts. | definitely am saying | am against thi STh%® | think
you coul d spend $400,000 in the arts gngd spend it in a manner
that will spread it out across the State of Nebraska, gng |
realize Senator Lindsay and Senator Hall both pentione '
detail all the good things that Joslyn Art Miseum I gor tRe

whol e State of Nebraska. The fact of the matter is Joslyn gijts
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right in the heart of Omaha, and this bill gives a $00,000
grant from the state to Joslyn Art Nuseum Well, | guess in
many ways if we really wanted to give the Joslyn Art Nuseum
money, let's just be straight up andforward about it. |gp g
come to the Appropriations committee and say, Joslyn Arts
Nuseum, you are such a great deal, we are going to give your
$400, 000 because we all know there is only a certain gmount of
money we have, probably have to decrease the Arts Council's
appropriation by that amount. \we||, | guess | prefer to spend
nmoney on the Arts Council and spend noney in the Arts CanCH
and t) Ir variety of prograns that take the arts to the far
reaci e.iof the state, from Broken Bow to Hem ngford to M Cook ?o
Falls ~City, but here if you pass this bill, you are just
spendi ng $400,000 just for the Joslyn Art Nuseum. I simply
don't think it is right, and the part that just irks me the nost
is the fact that it would have been one thing, if it had been
the old, the typical Omaha style of |obbying where you would
have said up front, we will not bug this art museum . .we wil |
not buy this art unless we get a tax break, worst yet here, they

already went out and bought the gart, and nowthey want the tax

break. | guess | sinply have a Iot of problems with it, andfor
t hat reason, | have filed the indefinitely postponenment notion,
and as | have said before, it is gne of those things, jn thi

business, you have got to learn quick who in the Toomis wit

you and who is againstyou, and with that, | will withdraw  the
i ndefinitely postpone nmotion and ask for a machine vote on this.
And | hope that maybesomeone else will speak on this to give

their side of the story or how they feel about it.
SPEAKER BARRETT: The motion is withdrawn. y, clerk.
CLERK: | have nothing further on the bill, Nr. President.

SPEAKER BARRETT: Senator Lindsay.

SENATOR LIMDSAY: Nr. President, | nove that LB 705
be advancedto E & R Final. as amended

SPEAKER BARRETT: You have heard the notion to advance 705 to
E &R Final. Discussion? gSenator Haberman.

SENATOR HABERNAN: Well, Nr. President and nmenbers of the body
a lot of thingswere said this morning that kind of hurt, gny
they were said by senators that the people out in western
Nebraska are stealing, that we are stealing noney and they ought
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to call the cops and have us arrested. Well, let's just assune
that they are right and we have been stealing the money. g

we have been stealing it for 25 years. So if we have been
stealing it, we have been stealing it for 25 years, gnd!l think
that that sets a precedent, that we have been doing it and
getting away with it. Now they want to stop it. But hereis a
new, a brand new subject where these people who say we were
stealing, now they want to steal, and they want to Steal, what

200,000, 400,000dollars. Now they want to steal it. el how
can they stand up in the morning and call us all these bad

things and they hurt ny feelings,and | couldn't hardly eat ny
'unch, and then right after lunch, they conme back and say, g

it is all right for us to steal this noney, but those guys ;¢
in the west are Dpbad, they are bad becausethey have been

stealing this noney, too. It belongs to us. Vell, this money
bel ongs to everybody in the state a|so, but | will have to say |
admire them Senator, for coming up front and say, we are going
to not borrow this money, they just want to. gp | won't say

they want to steal it. They just want us to give it to them
because they are the good ol|d  boys, and maybe, maybe some
peopl e, possibly some people, just mght sone day froervestern
Nebraska go down there and see what they bought with this
$400,000 tax break. 1 doubt it but they m ght do that, 5pg
maybe there is sone good in that, | don't know. pBuyt| am going
to say to you to support the IPP and t0 say, now, wait a minute,

this has got to come to a stop sonetime,so |et's stop it now.

Thank you, Nr. President.

SPEAKER BARRETT:  Thanx you. Senator Lindsay, did you care to
speak? Your light is on.

SENATOR LI NDSAY: Nr. President, colleagues, | guess | find it
difficult to respond to Senator Haberman's arguments pocause |
really didn't get a chance to call anybody a thief this morning.
It is interesting what a goodlunch will do to you, wecan come
back and get overit. | don't consider that the issue here. I
don't consider it thievery and didn't consider this norning
thievery, and | didn't think there was snpy name callin and
hopefully there won'tbe any. 1'd respond a little bit %'o t he
i ssue that xt appears to pe an Omaha versus everybody else
issue, and | don't think it is. We have got a situation, to
address Senator Moore's arguments, we have got | believe an
appropriation coming up in the Arts Council, which is an at t enpt
to sustain the arts, as is this bill. |f we are going to decide

not to sustainthe arts, as this state's policy, let's be
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consistent. | would hope then that if we decide that sustaining

arts is not a priorityin this state, then | am sure Senator

Moore will move to get that appropriation stricken from the
appropriations bill. I think we have to...if arts are to be a

priority, let's nake thema priority. | have got no problem
with the Arts Council that Senator Noore has yeferred to. When

it comes up, most Ilkely I will be Speaki ng in favor of it. |

think those are the thrust of the arguments that they have
reached to today. | would urge that the bill be gdvanced.

SPEAKERBARRETT: Thankyou. senator Beck, followed by Senators
Hall and Moore.

SENATOR BECK: Nr. President and nenmbers of ¢he body, | just
wanted to stand and support Senator Lindsay in thi's bill for
Joslyn because it is not, as we heard last time when we
discussed this, it is not just us and them, it is we. This

belongs to all of Nebraska, and| did live in western Nebraska
for over seven years, and| did come back everyyear, gand every

year | did, | cane to see Joslyn, and | found out what we bought
and what we paid for it, andl likedit. In fact, | liked it so
much | stayed in Omha close to it, gg | just wanted to tell

Senator Haberman that, maybe that would make himfeel a little
better. And anytinme that hé would like {45 come to Omaha, |

woul d be happy to neet himat the Joslyn and we could go throtgh
it and have a cup of coffee later. g5 | would just support
Senator Lindsay and ask the rest of you to do that, igo.

SPEAKER BARRETT:  Thank you. Senator Moore, next.

SENATOR NOORE: Well, | guess after listening to Senator Lindsay
and Senator Beck's comments, | mean, once again Senator Lindsay
gets up and says, if youarefor the g g ou are for this
bill. Senator Lindsay, why don't you and | draff a resolution

we can pass for free and say we are pro-Joslyn? Tpat would be ,a
I ot cheaper than doing this, and the fact of the matter is that
here, once again, it is saying that if you are for the arts, you

can buy this art that all of Nebraska can share. Well, the art
has already been purchased. It has already been bought. The
contract has already been signed and it is going to be paid for,
but now the fact of the matter is that, boy, it would be 5 |t

nicer if we di dn't have to pay sales tax, it's after thefacc%,
and | guess that is what burns me up, and | am not anti-Omaha, |
amnot anti-Joslyn Miseum | amnot anti-arts, but a5 you can
tel |, | am definitel y anti-LB 705, and that is all | have to say
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onit, | guess.

SPEAKER BARRETT: Senator Hall .

SENATOR HALL: M. President, are there any other |ights on?
SPEAKER BARRETT: There areno other |ights.

SENATOR HALL: Can|l just consider this a close and | will give
the balance of the time to Senator [indsay, since | am

co-sponsor.

S PEAKER BARRETT: Thank you. Senator Lindsay, anything further?
You are closing.

SENATOR LH{DSAY: vell, Mr. President, | _guess the fina
argument raised by Senator Moore is the question 4t tpat the

purchase has al ready b_een mede and they are coming in
afterwards, and | am not going to stand up here and say that
that is not the case. That is the case. That is what has
happened and | think we have beenup front with it from the
begi nni ng, and | am not going to sithere andsay that we are
going to...that Joslyn is going to have g|ash programs all over

the pl ace, but that didn't happen, but onGeneral File we did
di scuss prograns that Joslyn provides, not only to the Omha
area but to the entire State of Nebraska, sswell as the entire

M dwestern region. Obvi ously, jf money comes out of any
institution's budget, it has got to be made up for gomewhere.
That is just logic. | think we all know that. | think we know
when we consider the appropriations bill in a few weeks that we
have to make sonme of those decisions. Something is going to get
cut. | don't know what, | amnot going to stand y here and
make threats or anything |ike that, but | think that is just
reality . It is agood bill. | think it is a bill that will

acconplish the purposes of encouraging thearts, of helping to
sustain an institution that | think is of benefit, npot only to
Omaha, but to the entire State of Nebraska. Forthose reasons,
| would urge you to advance the bil | .

SPEAKER BARRETT:  Thank you. The question is, ghall LB 705 be
advanced to E & R for Engrossing? Thosein favor vote aye. A
machine vote has been requested. Those in favor of the
advancenment nf the bill please vote aye, opposed nay. Shal |

LB 705 be advanced? Senator Lindsay.
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SENATOR LINDSAY: Mr. President, I think in order to expedite

things, I would ask for a call of the house with a roll call
vote.

SPEAKER BARRETT: A call of the house has been requested
together with a roll call vote. Shall the house go under call?
Those in favor vote aye, opposed nay. Record.

CLERK: 17 ayes, 1 nay to go under call, Mr. President.

SPEAKER BARRETT: The house is under call. Members, return to
your seats and record your presence. Those outside the Chamber,
please return. The house is under call. Senator Baack, Senator
Lamb, the house 1is under call. Senators Pirsch and Scofield,
the house is .inder call. Senators Baack, Lamb, and Scofield,
please report to the Chamber. We will proceed, Senator Lindsay,
with the roll call. Thank you. Members, return to your seats.
The question is the advancement of LB 705 to E & R Engrossing.
Mr. Clerk.

CLERK: (Roll <call vote taken. See pages 1490-91 of the
Legislative Journal.) 25 ayes, 10 nays, Mr. President, on
advancement.

SPEAKER BARRETT: Motion prevails. The bill is advanced and

the call is raised. Mr. Clerk, next bill.

CLERK: Mr. President, the next bill is LB 395. I have no
amendments to the bill, Senator.

SPEAKER BARRETT: (Gavel.) Senator Lindsay.
SENATOR LINDSAY: Are there E & R amendments?
CLERK: No, sir.

SENATOR LINDSAY: I would move that LB 395 be advanced to E & R
Final.

SPEAKER BARRETT: You have heard the motion to advance LB 395.
Those in favor say aye. Opposed no. The ayes have it. The
motion carries. The bill is advanced. Proceeding to item 8 on
the agenda, LB 285. For the record, Mr. Clerk.

CLERK: Mr. President, new resolution, LR 71 offered by Senator
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CLERK: Nothing further, Senator.
PRESIDENT: Senator Lindsay, please.

SENATOR LINDSAY: Mr. President, I would move that LB 722, as
amended, be advanced to E & R Final.

PRESIDENT: You've heard the motion. All in favor say aye.
Opposed nay. It is advanced. Now, to go back. Would you like
to put something into the record, Mr. Clerk?

CLERK: Mr. President, very quickly. Your Committee on
Enrollment and Review reports LR 2CA as correctly engrossed;
LB 54A, correctly engrossed; LB 335, LB 335A, LB 395, LB 705 all
correctly engrossed, all signed by Senator Lindsay. That's all
that I have, Mr. President. (See page 1576 of the Journal.)

PRESIDENT: All right, we'll go back to LB 247. And do vyou
have something new for us, Mr. Clerk?

CLERK: Mr. President, back to 247. The next item I have is an
amendment by Senators Warner, Langford and Kristensen.

Mr. President, you'll find the amendment in your bills books,
its AM1114. (See page 1540 of the Legislative Journal.)

PRESIDENT: Senator Warner, are you ¢going to handle that to
start with?

SENATOR WARNER: Initially.
PRESIDENT: All right.

SENATOR WARNER: Mr. President, members of the Legislature, this
amendment deals with the issue of Kearney State, whether or not
it should be a portion of the University of Nebraska system,
namely the University of Nebraska at Kearney, which in essence 1
guess 1s the 1ssue we've been discussing, in a sense, much of
the morning. The amendment, as offered, is identical to LB 160,
with three exceptions. At the time the bill was introduced,
there was not a provision contained in the original draft that
addressed the issue of any bonded indebtedness that Kearney
State did have, does have, and how that would be handled. And
it was not in there for the reason that it just simply had not
been put together by bond attorneys. That has now been
addressed and is in the amendment that is proposed. Secondly,
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now and Select File. I will try and answer your questions, but
now I just ask that we advance the bill.

SPEAKER BARRETT: The question is the advancement of LB 611 to

E & R Initial. All in favor vote aye, opposed nay. Have you
all voted? Please record.

CLERK: 36 ayes, 1 nay, Mr. President, on the advancement of
LB 611.

SPEAKER BARRETT: LB 611 is advanced. Anything to read in,
Mr. Clerk?

CLERK: Mr. President, Enrollment and Review reports LB 319 to
Select File with E & Rs, LB 640, LB 651, LB 541, LB 653,
LB 653A, LB 630, LB 811, LB 812, LB 710, ard, LB 646, all to
Select File, some have E & R amendments attached. (See
pages 1615-22 of the Legislative Journal.)

Senator Conway has amendments to LB 84 to be printed; Senator
Hall to LB 762. Senator Abboud would like to add his name to
LB 705 as co-introducer. (See pages 1622-28 of the Legislative
Journal.) Mr. President, that is all that ] have.

SPEAKER BARRETT: Thank you, and the Chair would like to remind

members of the briefing on the pharmacy school to be held at
this hour in Room 1019. Senator Chizek, please.

SENATOR CHIZEK: Mr. Speaker, I would make a motion we adjourn
until April 11th at 9:00 a.m.

SPEAKER BARRETT: You have heard the motion to adjourn until
tomcrrow morning at nine o'clock. Those in favor say aye.
Opposed nay. The ayes have it. Motion carried. We are

adjourned. (Gavel.)

Proofed by: %—\M/ %M

LaVera Benischek
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SENATOR WARNER: Mr. President, I said I would withdraw it. I
have a couple of points I forgot to mention...

PRESIDENT: You are withdrawing it now.

SENATOR WARNER: -..Senator Landis, but since 1 forgot to
mention them I'11 let them go.

PRESIDENT: Okay, it is withdrawn. Mr. Clerk, do you want to
read the bill.

CLERK: (Read LB 683 on Final Reading.)

PRESIDENT: All provisions of law relative to procedure having
been complied with, the question is, shall LB 683 pass with the
emergency clause attached? All those in favor vote aye, opposed
nay. Have you all voted? Have you all voted? Record,
Mr. Clerk, please.

CLERK: (Read record vote as it appears on pages 2652-53 of the
lLegislative Journal.) 39 ayes, 8 nays, 2 present and not
voting, Mr. President.

PRESIDENT: LB 683 passes with the emergency clause attached.
LB 683A with the emergency clause attached.

CLERK: (Read LB 683A on Final Reading.)

PRESIDENT: All provisions of law relative to procedure having
been complied with, the guestion is, shall LB 683A pass with the
emergency clause attached” All those in favor vote aye, opposed
nay. Have you all voted? Record, Mr. Clerk, please

CLERK: (Read record v(te as it appears on page 2653 of the

Legislative Journal.) 39 ayes, 8 nays, 2 present and not
voting, Mr. President.

PRESIDENT: LB 683A passe- with the emergency clause attached.
LB 795 with the emergency clause attached.

CLERK: Mr. President, Senator Moore would move to return the
bill for purposes of striking the enacting clause.

PRESIDENT: Senator Moore, please.
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SENATOR MOORE: Yes, Nr. President and nenbers, just like
Senator Marner's notion on the last bill. | want to make a few
brief points and if the introducer of the bill want to use sone
of nmy opening to respond, that is fine and then we wil |
withdraw it and vote on the bill. | think it is |nportant t hat
we point out once again just what |ndeed LB 705E does.

the bill, if you renenber, basically stens fromthe purchase ofS
art by Joslyn Art Nuseum a coupl e of years ago that after it was
purchased they realized that, | honestly forget the . dolla
purchase now, what it amounted to, but after they purchaseo’

they realized there were sizeabl e anmbunt of sales tax have to be

paid. And it is the intent of this bill, since they have
already made the first of their five payments, the next four
years woul d be forgiven sone sales tax. | first rise to oppose
this bill on acivil matter precedent. Here it is, someone nade

a purchase knowing full well what exactly the |aw was and due to

the fact that it is a wvariety of people that have strong
feelings about the, how good Joslyn Museumis tO0 {phe State of

Nebraska that we should exenpt the sales tax theK pay on this
a

art. | think it is bad precedent when we decide that after
fact to make a change in our sales tax exenption to appease
soneone, | just think that is bad precedent. ouldn't mind so
much if this bill was a bill that exenpted it 1lrom ere on gyt
| could live with that. But | think it is extremely bad

precedent when I)(/ou are saying to soneone, yes, even though you
purchased it nowi ng you have to pay the sal es t ax, fu you~ get

the right people in society and the right |oppyist behind the

glass, you can get sales tax forgiven. | think that is a bad
precedent right there. That is the first reason for opposing
it. The secondreason is the anount of dollars we 5re talki ng
about here. 1 feel that it could better... directed towards

some other place in the arts in Nebraska and we know we paSsed
with two other bills basically it had a significantly good
inpact on theartsin Nebraska. Fjrst LB 262, and we aP/I Know
what that does for the Omaha comunity on the | odging tax.

Second, it does, as you pointed out, that jn LB 813, the
Appropri ations Conmittee increased, the Appropriations Conittee
recommendati on and then with the body's approval increased the

aid budget to the Nebraska _Arts Council b i mat el
13.2 percent in 1989-90 and 29. 3 percent in 'go_gy]_ app;otr?(;(;gatﬁayt/

now that aid, the total General Fund appropriations o

Counci| has doubled in the last three years. |' || repeat that.
The total General Fund appropriations to the axs Council has
doubled from $584,000 in '87-88 to now at the end if the
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bienniumit's a SI.| nillion, in total Ceneral Fund
appropriation. See | am not a%al nst thearts in any way shape
or form | think the Legislature has done a good gea| for the

arts in Nebraska. For that reason | think, for one if you
really wanted to spend this anpunt of money, which you are
actually doing, you bpetter spend it in sone other place, ganpg
two, | think it is a trenendous dangerous precedent we signal to
the society as a whole, that if you get the right people ehind

you, you can get your tax forgiven after you knew full wel V\hen
you purchased it what it would be. Now obvi ousl y t he maj or
ar gunment for this bill is the fa=t that the museum pere in
Lincoln, I can' t, the name escapes ne off the top of my head,

the Sheldon Art Gallery, the. purchases there are exempt, that

i s good. I think jt would be %ood policy to exenpt art
purchases at Joslyn fromhere on out, but | think to pass ipig

bill after the fact is bad precedent and a bad nistake. ur%e
the body to vote against it and if there is t
int oducer of this bill would prefer they coulacri]yha\r/gstq%ni)%l ancé3
of my closing andthen | would withdraw the bill. (sic)

PRESIDENT:  Thank you. ~Senator Hall, please, followed by
Senator Landis and Senator Lindsay. Senator Hall please.

SENATOR HALL: Thank you M. President and nenbers, | appreciate
Senator Moore's sharing of his time on the notion to return he

bill to strike the enact clause. | appreciate the fact that he
is going to let the bod%_vote on it, up or down either way. The
fact is that everything that Senator Mbore laid out is true,
that this is an issue that there is a purchase 4 grt p the
Joslyn regard to the collection that was on | oan there k,)y t he
Exxon Corporation and that the purchase was in the ,gighborhood
of four to five mllion dollars. wWth that went the cost of
sales tax that, at the point in time that the agreement was
reached was applicable. The contract is spread out over five
ears, the first payment has been made, sales tax on that has

een paid. Wiat | B 705 does is says thatfromthis point
forward, as Senator More had asked that any purchases

to the purchase ofart in the State of Nebraska be exenﬁ?la}treodm
the sales tax. No other state in the nation, ng other state in
the nation |evies a sales tax on the purchases of art that go
into a not-for-profit nuseumsuch as the one that Joslyn has.
The Shel don gallery that he spoke of very accurately is related
to the University, so it is exenpt as it should bo, and| think
t hat reallﬁ the only other fine art nuseumin the state, gpq|
don't say this in any derogatory manner w th other nuseuns, but
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there are the two, there js Sheldon and there is Joslyn. |

think they are both well renowned for the displays and the
exhibits that they are able to bring to Nebraska for everyone to
appreci ate and to take part in. |t is a question of |osing some

tax base. Outside of the specific purchase that we are (g|king
about here, the loss in revenue is no different than the
revenue, or it is equivalent to the bill that dealt with
allowing for sales tax exenption for the state fair. on average
the figure of sales tax is paid annually, runs in tpne
neighborhood of $14,000 to $15,000. so, outside of this one
time special instance where there was a display ofextreme
i mportance and magnitude with regard to western art t hat had
traditionally and al ways had been a part of the JP&"(%

collection, there will not be a |ong-range inpact with rega
l oss of the sales tax base. | would urge you to support LB 705E
as you have in the past. I think i, does provide for a

statement that says, we understand that art in this areais
inportant to the state and when it is dollars that come from
donations that supportthis, that those dollars are best spent

when they are spent on the acquisition of this art | sther than
paying a sales tax on it because it is in our best interest, 35
the overseers of the state, that these npot-for-profit entities
have the ability to continue to exist and use their resources in
a most valuable and wise way and that being the expansion of
these collections and not have that hanpered by the ggles tax.
So | woul d urge you to support LB 705E on Final. Thank you,
Nr. President.

PRESIDENT: Thankyou.  gSenator Landis, please, followed by
Senator Lindsay.

SENATOR LANDIS: Nr. Speaker, | just want to take 30 seconds to
let the entire body know, to let the Omha delegation ynow to
et Senator Lindsay know, and to let Senator Hall know that it
is with deep unalloyed joy that | get a chance to vote for ihig
tax exenption to specifically assist the very worthy work of the
Joslyn Art Museum Thank you.

PRESI DENT: Senator Lindsay, please, followed by Senator Croshy.

SENATOR LI NDSAY: Thank you, Nr. President and coll eagues. j,gt
a couple of quick comrents with regards to Senator Noore's

arguments. First of all, I don't think it can quite pe stated
that this is a retroactive bill. This bil | does on|y app|yt0
any installments that are due after the date {nhe pill becomes
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effective. Joslyn has already paid one installnent and has paid

sales tax on that jnstallnent. They are not coming in and
asking for a rebate or anything |ike that. This is on
prospective paKnents | on't think we are sett|ng a bad
precedent . ink we are doing what the state should be” ggjng

and that is setting tax policy for future paynments. Number two,
the idea of purchasing the collection first came al ong when in
August of 1988 is when the down payment was nade on it. {
recall this L gislature was not in session and Joslyn could Xot
have done anything at that tine. ENRON nade its request that
the collection either pe purchased or returned within a short
period of time. Joslyn had no choice but to do what it p59 +to
do to preserve for Nebraska one of the finest westermart
collections in the world. Nunber three, as Senator Hall stated,
Shel don Art Gallery is already tax exenpt. Nebraskais one of
the, if not the only state, it is one of the very few states
that charges sales tax on a. . .for a nonprofit art gallery. d
finally, think what is inportant here is that ? we go to F‘H
collection itself, we are t alking about an extrenely fine
col | ection. W are talking about a collection that Nebraska
should be proud of. = |t js a collection, Nebraska has always
been proud of its pioneer, of its western heritage. We have the
nuseum of the prairie pioneer,ye have got Pioneer Village in
Mnden, we have got Ft. Robinson, we have got g4 |ot of
facilities in which we exhibit the ‘pride of our heritage. This
collection is just that. It is to exhibit...it exhibit s the
pride of our heritage. | think it is |erortant that we enable
or give this type of “benefits to Joslyn so that it might
continue showing that type of an exhibit. |would urge youto
vote in favor of the bill.

PRESIDENT: Thankyou. Senator Crosby please.

SENATOR CROSBY: Thank you Nr. President and nenbers.
must, | just want to say a few things toclear up a couple
things that | think were misconceptions in a couple of things

that were said in the openlng statenments. To begin with this
collec tion, as others have said before me, gecondto nonein the

great plains area. | call it great plains art pecause we are

all great plains states. It is part of our heritage and
history. The G lcrease Nuseumin Tulsa ;g the cl osest place

that | would know of that you_could see anythin
conparable to this collection tr¥at ENRON has al | owed eh Jyoslyng

Miseum to keep and raise the noney to keep. The Renmi ngtons and
other pieces of art gare without conparison in the art world.
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Shel don in Lincoln is a twentieth century nmuseum gn art gallery
of twentieth century art, concentrates on that, was built for
t hat . It isatwentieth century bui I di ng. And one  of the
things | should renmind y it is on state property, state owned
property so hel pi ng Joslyn ~n this way | think is a good way 4
help them with, and give them maybe a benefit somewhat that
Shel don has. The ot her thi ng, the Ne raska Art Association is a

nonprofit group which raises the mone% and suwports Sheldon
i

Gallery to purchasethe art. | don't think Joslyn, Joslynis a
nonprofit organization in its own right and L35 to rajse the
nmoney to purchase whatever art they can. The Arts Councjl, the
Nebraska Arts Council, the appropriation for themis nostly’ for

their operating expenses and the operating expenses of arts
organi zations. They do not give money to buy things or buijld

bui I di ngs. It isall for operating expenses, for “expenses for

ﬁrO] ects and so on. | just wanted to. . they pay artists

elp pay the salaries of synphony pI ayers and all hrougth tyhe
operating budgets of all of those organizations. | jus wanted

to mention those things because |I think it would just be really

be a tragedy, 1" 1l use that V\Drd, to | ose t hat coll ect|0n in

Omaha. So, | have supported this bill fromthe beginning and I

wi Il continue to. Thank you.
PRESI DENT: Senator Langford pl ease.
SENATOR LANGPORD: Cal |l the question.

PRESI DENT: The question has been called. pgoJ|see five hands?
I do. The question is,shall debate cease'? All those in favor
vote aye, opposed vote nay. Record, Mr. Clerk.

ASSISTANT ~ CLERK: 30 ayes, 0 nays to cease debate,
Mr. President.

PRESI DENT: Senat or Moore, please.

SENATOR MOORE: Just toclear up a little bit of confusion and
then |' Il withdraw the amendnent. I'm not quibbiing . about the
i nportance of Joslyn Art Museum or this particular "piece of art
that we are talking with this bill. The fact of the matter js
that | just personally have a probl em when you exenpt sonethi ng
retroactively. | don't care what Senator Lindsay says, f you
are just talking about purchases fromhere on out woulé be “one
thing, but we are tal ki ng about purchases that happened a couple

of years ago and exenpting their +tax, | think, is just bad
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precedence. It is as simple as that. 1If the bill just talked
about purchases from here on cut, 1'd be obviously supporting
it. And as far as a particular piece of art, Senator Crosby, 1
agree with you totally. I think this is a...I'm very lucky that
Nebraska has this, but whether or not Nebraska will keep this is
not in question here. The purchase that was made, the purchase
was made a few years ago knowingly at that time that a sales tax
would have to be paid. And also, Senator Crosby, only a small
fraction of the money that goes to the Arts Council, about....
roughly less than a third of it actually goes for operations,
the other two-thirds goes to aid :hroughout the state to finance

art programs. So it 1is not like that million...that
$1.1 million is just paying people. That is paying for a lot of
art related programs across the state. I think the arguments

have been fairly well laid out. Like I said, I think this is
bad precedent. 1'd urge the body to vote against LB 705E.

SPEAKER BARRETT PRESIDING

SPEAKER BARRETT: It is withdrawn. Mr. Clerk.

CLERK: (Read LB 705 on Final Reading.)

SPEAKER BARRET?: All provisions of law relative to procedure
having been complied with, the guestion is, shall LB 705 with
the emergency clause attached become law? Those in favor vote
aye, opposed vote nay. Have you all voted? Have you all voted?
Thirty-three votes necessary. Have you all voted if you care to
vote? Senator Lindsay.

SENATOR LINDSAY: I think... Oh.

SPEAKER BARRETT: Record please.

CLERK: (Read r:cord vote as it appears on pages 2654-55 of the
Legislative Journal.) 33 ayes, 14 nays, 2 present and not
voting, Mr. President.

SPEAKER BARRETT: LB 70SAE passes. LB 710.

CLERK: Mr. President, Senator Schmit, would move to return the
bill for purposes of striking the enacting clause.

SPEAKER BARRETT: Senator Schmit, please.
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we continue to raise those monies so we can *operate state

government at a healthy level. Eventhough we have expended
additional dollars this year and, as many would like to
gone hog wild, | don't belleve wehave. t hi nk what t e

Legi sl ature has done is prudently address each and every issue,
whether it be the budget or capital construction, and made
deci si ons and made deci sions based on information that they had.
And | think we made good deci si ons. I don't agree with them
all. Many of you don'tagree with certain decisions that we
made. The fact of the matter is that we deliberated and debated
t hose as a body. A maj ority of the body felt that those
expendi tures needed to be made. W made them Now what we need
to do is. protect the base that brought us the ability to nmake
those expenditures, protect that base, not just for today but on
into the future. I woul d urge you yer strongly to  retur
LB 739 to strike the enacting clause %ecause it7is not a %Irfl
that | think at this point in time we need to passS. Should the
revenues continue to flowin as they have in the past in sone of
our one-time expenditures, as in LB 84, and the capital
construction budget.go away, revenues continue to come in.

SPEAKER BARRETT: Time.

SENATOR HALL: ... maybe we need to address the issue of reducing
that income tax bracket. But, at the least, if this should
fail, | have an anmendnent up fo strike Section 2 whi ch woul d be
the two credits which break new ground, as said f
dealing with the issue of loss of the basé and that | Pg %ope
at | east the body would address. Byt today, at this n‘on‘ent |
woul d urge you to return this bill to Select’File sO the issue
of 739 can basically go away and we can payfor the, | think,
good public policy that we advanced over the |ast week. | would
urge the return of the bill.

S PEAKER BARRETT: Thank you. VWhile the Legislature js jn
session and capable of transacting business, | propose to si gn

andldo sign LB 630, LB640, LB 653, LB 653A, LB683 and
LB 683A, LB 705andLB 710. Discussion on the notion to return
the bill to Select File offered by Senators MFarland and pg.
Senat or Abboud, followed by Senators Wsely, Lanb, Nel son and
Hefner.

SENATOR ABBOUD: M. President, coll eagues npose
attenpts to return this bill because | feél that any anmen m—:-
that are attached to this bill at this late a date in the
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